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Effects of Price Comparison Site on Price Perception and Value Perception in Online 
Purchase 

 
 

Abstract 
 
This study explores the effect of price comparison sites on the online consumer 

behavior. Specifically this study examines whether and how price and value perception of 
online shoppers can be changed when they use a price comparison site. It is found that online 
consumers perceive relatively higher level of reference price when they are provided with 
alternatives’ price information by a price-comparison site than when they are not. Contrary 
to the conventional expectations, price comparison site does not necessarily instigate online 
shoppers to lower their internal reference prices. These results appear to be contradicted to 
the conventional idea assuming that the price comparison sites may dampen price 
competition within the online retail market.  

 
Keywords: Online shopping, Price comparison site, Price perception 
JEL code: M31 
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Effects of Price Comparison Site on Price Perception and Value Perception in Online 
Purchase 

 
INTRODUCTION 

 
Electronic retail market has been considered to bring a fundamentally new environment 

to consumers (Hoffman, Novak, and Chatterjee 1995). One of the most noticeable features is 
that buyers’ search cost has been significantly reduced compared to in-person retail shopping 
(Brynjolfsson and Smith 2000). Although the Internet environment may save consumers 
effort to search and evaluate alternatives, they leave consumers with a problem of information 
overload (Suri et al. 2003). Since the Internet provides indefinite amount of information and 
too-much alternatives that none of the other retail format can provide, it becomes difficult and 
costly for buyers to identify and evaluate the relevant information. Therefore, consumers 
began to adopt intermediate channels that provide the aggregated information (Li, Kuo, and 
Russell 1999). Now consumers favor a small size of alternative set developed by ‘Internet 
shopping agents’ based on either the price level (Dodds, Monroe, and Grewal 1991) or the 
brand (Chang, Mendonca, and Im 2004). 

In South Korea, over thirty numbers of price comparison service websites have been 
launched since the shopbinder.com first launched in 1998 (Metrix Corporation 2005). For the 
top two price comparison service websites (www.enuri.com and www.danawa.com), average 
number of weekly visitors is estimated to be around 0.7 millions (see Table 1). According to a 
KNP1 report (2005), it is estimated that 29.8% of the Korean online consumers are using 
price-comparison websites for shopping (See Table 2). 

 

Table 1. Top five price comparison service websites in South Korea  

 Sites Weekly visitors Length of one’s visit Market Share 

1 에누리닷컴 755,000 00:13:00 32.90 

2 다나와 624,000 00:21:06 44.10 

3 비비 406,000 00:10:58 14.94 

4 마이마진 160,000 00:05:33 2.99 

5 오미 139,000 00:08:09 3.81 
Source: www.100hot.co.kr (2007.06.18 – 2007.06.24) 

                                            
1 Korea Netizen Profile  
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Table 2. Online Purchase Venue 

 Total Male Female 
Number of responses (8855) (4747) (4108) 

Directly to the Big Shopping mall  51.3 59.0 
After Searching Price-Comparison Sites  35.1 23.6 
After Searching Category-Special Mall  9.1 10.0 
Shopping Section of big Portal Sites  2.6 5.2 
Others  2.0 2.1 
Total 100 100 100 

Source: Korean Netizen Profile report 2005 
 

Although a report by Jupiter Communications (2001) exhibits that 18% of respondents 
above the age of 16 in the United States are still unaware of the existence of any Internet 
shopping agent websites, it is clear that the number of visitors to the Internet shopping agents 
is increasing over time according to the 13-month panel dataset analysis by Waldfogel and 
Chen (2003). Besides, e-Consultancy (2007) has reported that the percentage of online retail 
sales derived from comparison sites is growing (see Figure 1).  

 
Figure 1. Percentage of online retail sales deriving from each channel 
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Source: Channel Advisor, 2007 (Combined UK and US figures) 

 
Literatures have termed these Internet shopping agents in various names such as 

Shopbots (Greenwald and Kephart 1999; Smith and Brynjolfsson 2001), Interactive Home 
Shopping (Alba et al. 1997), Informediaries (Hagel and Singer 1999), Interactive decision 
aids (Haubl and Trifts 2000), Internet shopping agents (Iyer and Pazgal 2003), and Price 
comparison sites (Waldfogel and Chen 2003). A key concept of Internet shopping agents is 
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that they automatically collate comprehensive information about price and product quality 
then distributes them to the customers at almost zero cost (Greenwald and Kephart 1999).  

 

Table 3. Studies on the Internet Shopping Agents 

Author (Year) Method Product Finding 
Alba et al. (1997) Discussion   IHS (Interactive Home Shopping) would bring 

‘disintermediation’ to the e-retail channel 
structure. 

Smith, Bailey, and 
Brynjolfsson 
(1999) 

Reviewing 
analysis 

 Intermediaries will not necessarily be totally 
removed in online. Rather Re-intermediation’ 
will occur and take on new roles of 
'Informediary'. 

Shankar, 
Rangaswamy, and 
Pusateri (1999) 

Survey 
(online/offli
ne) 

  The online medium does not have a main effect 
on price importance, but it dampens price search. 

Haubl and Trifts 
(2000) 

Controlled 
Experiment 

Tent, 
compact 
stereo 

IDA (Interactive Decision Aid) allows 
consumers to make much better decisions while 
expending substantially less effort.  

Lynch and Ariely 
(2000)  

Experiment wine Increasing price usability (due to the lowered 
search costs) had no reliable effect, but increasing 
quality usability decreased price sensitivity.  

Iyer and Pazgal 
(2003) 

Time-series 
data 

CD, 
book, 
Video 

Inside the ISA (Interactive Shopping Agents), 
the average price charged by retailers goes up 
with the number of joining retailers.  

Waldfogel and 
Chen (2003)  

13month 
panel data 

  Individuals who take up using price comparison 
sites reduce their shopping at branded retailers. 

Oh (2001)  Survey book Adopting a price-comparison site is one of the 
variables lifting up consumers’ price sensitivity 
(price importance & price search). 

Smith and 
Brynjolfsson 
(2001) 

4month 
panel data 

book Shopbot customers care a great deal about the 
brands of the retailers.  

 
Many past studies on the Internet shopping agents on e-consumers attitude have focused 

on their influence on online shoppers’ the price sensitivity. Some of the researchers argue that 
proliferation of Internet shopping agents would necessarily increase sellers’ price competition 
and buyers’ price sensitivity as well (Bakos 1997; Degeratu, Rangaswamy, and Wu 2001; Iyer 
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and Pazgal 2003; Shankar, Rangaswamy, and Pusateri 1999; Waldfogel and Chen 2003). Oh 
(2001) has discovered that the more a customer uses price comparison sites, the greater price 
sensitivity he shows. In addition, Greenwald and Kephart (1999) found that shoppers using 
Internet shopping agents made more purchase from low-price retailers than those who did not. 
Waldfogel and Chen (2003) also found that the frequency of purchasing at branded retailers 
was reduced by about 10 percent after using Internet shopping agents. 

Although there are plenty of evidences supporting a relationship between the consumer 
price sensitivity and the price-comparison sites, it still remains unexplored whether the use of 
a price-comparison site would influence online shoppers’ price perceptions including 
reference prices used and resulting value perceptions. One needs to note that e-consumers 
would not necessarily associate the highest value with the lowest price, even if they become 
highly sensitive to the price in online. Therefore this study aims to examine effects of the use 
of price comparison sites on e-consumers’ price perception, value perception, and purchase 
intention.  

 
 

CONCEPTUAL FRAMEWORK 
 

A buyer’s response to the prices is known to be a consequence of individual cognition or 
perception. This is based on the S-O-R (stimulus-organism-response) model proposed by 
Jacoby and Olson (1977) who proposition that external stimuli are first encoded, stored, or 
interpreted in an organism and then affect behavioral responses. In the same sense, what really 
affects a purchase decision making may be not the objective price but the interpreted prices 
(Monroe 1990; Zeithaml 1984).  

According to Adaptation-Level Theory (Helson 1964), consumers carry with them an 
adaptation price level against which they evaluate offer prices. This anchor is called 
‘Reference Price’ for which buyers judge given prices acceptable, too high, or too low 
(Monroe 1990). Buyers’ judgments are influenced by the relative difference between offer 
price and reference price. Thus, one single price can be regarded as either expensive or cheap 
in accordance with the individual reference price.  

Scholars have been recently argued that there are two types of reference such as External 
and Internal reference price (Chandrashekaran 2004; Grewal et al. 1998; Han, Gupta, and 
Lehmann 2001; Monroe 1990). Internal reference prices are known to be influenced by 
external reference prices such as advertised selling prices as well as product quality 
perception. Price expectation or price memory have nominated as variables having substantial 
impact on consumers’ internal reference prices (Jacob and Obermiller 1989; Kalwani and Yim 
1992; Krishna 1992; Mela and Urbany 1997; Winer 1986).  

It has been found that there is a positive relationship between buyer’s certainty level on 
information and his (or her) internal reference price (Kosenko and Rahtz 1988). It is because 
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consumers having less certainty are more likely to depend on their memories which tend to 
keep internal reference prices at plausible or discounted level. Considering that the reliable 
information of price comparison sites could reduce the consumers’ uncertainty level, online 
consumers may perceive relatively higher IRP when they employ price-comparison sites 
compared to when they don’t. Assuming that uncertainty magnifies the impact of ‘memory’ 
on setting internal reference prices, online consumers in uncertain situation are supposed to 
set their IRP at lower level than consumers with high certainty are supposed to do (Bettman 
1979; Monroe 1971; Rosch 1975; Zeithaml and Graham 1983). 

Current study propositions that consumers provided simultaneous market information by 
a price-comparison site would have less uncertainty in the domain of prices therefore set their 
IRP at relatively high level compared to those who don’t have such information.  

 
Hypothesis 1: Internal Reference Prices of Buyers provided price information by Price-

Comparison Sites would be higher compared to those of buyers who do 
not have such information. 

 
Some scholars demonstrate that there is a latitude of reference price rather than a single 

point of it (Han, Gupta, and Lehmann 2001; Monroe and Petroshius 1981). The concept of 
Acceptable Price Range (APR) is based upon the social judgment theory and the assimilation-
contrast effects (Sherif 1963; Sherif and Sherif 1967). The acceptable range is identified by 
upper and lower limit. The upper price limit captures the maximum price above which 
consumers would think it too expensive thus unfavorable, while the lower price limit 
identifies the price below which consumers would be suspicious of the quality of the product 
(Gabor and Granger 1966; Monroe and Venkatesan 1969).  

Researchers have suggested that individual’s acceptable price range is influenced by 
numerous factors, such as price consciousness and product involvement (Lichtenstein et al. 
1988). Interestingly, it has been argued that uncertainty in prices magnifies the range of 
acceptable price ranges (Dickson and Sawyer 1990; Winer 1989). Mazumdar and Jun (1992) 
also affirmed that high price uncertainty widens a gap between the budget a consumer allocate 
for purchasing and the threshold from which he or she would perceive a loss while the 
uncertainty has no significant impact on the gap between the budget and the thresholds for 
gain.It is easy to assume that a buyer would narrow down the extent of acceptable prices as he 
or she is provided with more information about the extent of price dispersion in market. 

In this consequence, assuming that a price comparison site reduces uncertainty in buyers’ 
price judgment, it is proposed that the width of Acceptable Price Range of online buyers 
provided price information by a price comparison site would be narrower than that of buyers 
who are not provided such information.  

 
Hypothesis 2: Acceptable Price Ranges of Buyers provided price information by Price-
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Comparison Sites would be narrower compared to those of buyers who 
do not have such information. 

 
Value perception is an important concept as much as the price perception in 

understanding and predicting buyers’ purchase decision making behavior. Perceived value is 
defined as a customer’s assessment on the net utility based upon a judging what would be 
received from and what would be given for the purchasing (Monroe and Petroshius 1981; 
Sweeney, Soutar, and Johnson 1999; Zeithaml 1988). Current study defines perceived value 
as a buyer’s evaluation on the tradeoff between the perceived quality of a product and the 
price. 

It is often demonstrated that the perceived value is composed with two independent 
concepts: (1) acquisition value (AV), and (2) transaction value (TV) (Grewal, Monroe and 
Krishnan 1998; Lichtenstein, Netemeyer and Burton 1990; Monroe 1990; Monroe and 
Chapman 1987; Thaler 1985). The acquisition value, by definition, means expected pleasure 
gained from using product less what is paid for getting it. Whereas the transaction value 
means psychological utility generated from a good buy independent of the product quality. 
Total perceived value is a weighted sum of the acquisition value and transaction value. Some 
earlier researches have validated this ‘arithmetic model’ to measure the perceived value 
constructs (Grewal, Monroe, and Krishnan 1998; Levin and Johnson 1984; White and Truly 
1989).  

Urbany, Bearden, and Weilbaker (1988) demonstrated that there’s a positive relationship 
between buyers' internal reference prices and their perceived transaction values. Thaler (1985) 
and Monroe and Chapman (1987) have proposed that the perceived transaction value is a 
function of current deal price and buyers' internal reference price. It has been shown that if a 
consumer encounters a product at a price lower than his or her reference price, he or she 
perceives a gain. Conversely, a price higher than the reference price is perceived as a loss. 
From this gain or loss, do consumers perceive transaction utility (Han, Gupta, and Lehmann 
2001; Kalwani and Yim 1992, Mayhew and Winer 1992, Thaler 1985). Accordingly PTV is 
positive if the actual price is less than the buyer’s reference price, zero if it they are equal, and 
negative otherwise (Monroe 1990 p.76). This conceptual demonstration has been empirically 
confirmed (Monroe and Chapman 1987; Thaler 1985; Urbany, Bearden, and Weilbaker 1988). 

PTV = IRP – P 
PTV : Perceived Transaction Value 
IRP : Internal Reference Price 

P : Offer Price 
 
Grewal et al. (2003) demonstrate that the perceived transaction value, in online 

shopping context, is higher when a buyer has better ability or tool for searching out the best 
deal. Admitting that a price-comparison site provides buyers with better tool for searching 
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and evaluating the alternatives, current study assumes a relationship between buyers’ 
employment of a price-comparison site and their perceived transaction value.  

It is known to be influenced by consumers’ perception on expected future price. Kwon 
and Schumann (2001) have demonstrated that there is a significant drop in buyers’ transaction 
value when they expect the future price being lower than the current one. Besides Lai, Doong, 
and Yang (2006) have demonstrated that there is significant relationship between price 
dispersion and consumers’ transaction utility in an Internet group-buying situation.  

Since online consumers have witnessed frequent price promotion or discount in the 
Internet retail market, they are likely to set their future expected price at low level. 
Consequently online consumers are supposed to perceive lower transaction value against a 
normal price unless they are certain about all the other alternative prices. Therefore current 
study propositions that the perceived transaction value of a buyer who is provided 
comprehensive price information by a price-comparison site will be higher compared to that 
of a buyer without the information. 

 
Hypothesis 3: Perceived Transaction Value of Buyers provided price information by 

Price-Comparison Sites would be higher compared to those of buyers 
who do not have such information. 

 
Whereas Perceived Acquisition Value (PAV), by definition, is associated with the 

perceived benefit acquired from the product quality relative to the price. In economic theory, 
the value is equivalent to the reservation price or the maximum acceptable price the buyer 
would be willing to pay. Therefore Perceived Acquisition Value (PAV) can be determined by 
comparing buyer’s maximum acceptable price to the current offer price as follows (Monroe 
1990 p.76). PAV is positive if the actual price is less than the buyer’s maximum acceptable 
price, zero if they are equal, and negative otherwise. 

  
PAV = MAP – P 

PAV : Perceived Acquisition Value 
MAP : Maximum Acceptable Price 

P : Offer Price 
 

Since PAV is related to the given price and product quality, we cannot intuitively expect 
any direct effect of price-comparison site on buyer’s PAV. However one can imagine that 
consumers might perceive enhanced PAV, for the same product, after visiting a price 
comparison site in which consumers’ uncertainty about product quality are discarded to some 
extent and in which consumers get some positive influence about product qualification from 
the fact that wider domain of retailers are providing it. 
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Hypothesis 4: Perceived Acquisition Value of Buyers provided price information by 
Price-Comparison Sites would be higher than those of buyers who do not 
have such information. 

 
It has been repeatedly demonstrated that buyer’ willingness to buy is positively related to 

his (or her) perceived value. If a buyer perceives either a positive transaction value or a 
positive acquisition value for a product, he (or she) is highly likely to purchase it. For a 
certain product model, if a buyer perceives relatively higher value with price information of 
price-comparison sites, he or she would probably exhibit relatively higher purchase intention 
with price information of price-comparison sites than without it. 

 
Hypothesis 5: Willingness to Buy of Buyers provided price information by Price-

Comparison Sites would be higher than those of buyers who do not have 
such information. 

 
 

METHOD 
 

In order to examine the effects of adopting price-comparison site on online buyers’ 
cognitive attitude independently of their individual shopping habits, current research employs 
an experimental method. A between-subject design was employed in this study by 
manipulating the availability of a price comparison site. 

Two product categories- laptop computer and jeans- were selected from a pretest. Since 
the online consumer behavior is known to be variable along the level of perceived ease in 
judging product quality online (Cho and Ha 2004; Figueiredo 2000; Lal and Sarvary 1999), 
two product categories should be eligible for the followings: (1) both should be considered as 
viable to be bought online, and (2) two categories should be discriminated as to the easiness 
of quality-judging online. Based on a pretest result, laptop computer and jeans were chosen 
from the eight product categories that are nominated to the frequent-purchase product 
categories (Ernst & Young 2001). 

All the subjects were recruited and provided experiment materials at the website of a 
professional online market research agency Embrain (www.embrain.com) in Korea. Among 
those who had experienced online purchasing within three months, eighty responses were 
collected after screening out some ineligible responses. A successful manipulation was 
identified that subjects perceived different level of awareness and familiarity across the well-
known store names and new names. 

Scales were borrowed from the previous literatures and then translated into Korean 
through the several back-translation so that scales could convey identical meaning used in 
previous studies as much as possible.  



 11 

Internal Reference Price(IRP) was measured as the mean value of five items such as the 
normal price, the market(online) average price, the fair price, the maximum acceptable price, 
and the minimum acceptable price (Grewal et al. 2003). Acceptable Price Range (APR) was 
defined as the gap between the maximum acceptable price and the minimum acceptable price 
(Kosenko and Rahtz 1988, Lichtenstein, Bloch, and Black 1988; Lee and Lii 2005; Monroe 
1971). Perceived Acquisition Value (PAV), Perceived Transaction Value (PTV), and 
Willingness to Buy (WB) were also measured with the scales borrowed from the study of 
Grewal et al. (1998) in order for the comparison to be viable. IRP and APR were measured in 
numeral terms (Korean won unit) and the others were measured using seven Likert scales. 
The Cronbach alphas of all variables are well above the reliability standard value of 0.7 for 
basic research suggested by Nunnally (1978) as seen in Table 4. It was confirmed that any 
demographic profile or Internet shopping experience does not pertain to the result. 

 

Table 4.  Scales and Measurement Properties 

Reliability 
(coefficient alpha) Scale Number 

of items Source of Measure 
Jeans Laptop 

IRP 5 Grewal et al. (2003) 0.948 0.888  

PAV 9 Grewal, Monroe, and Krishnan (1998) 0.948 0.958  

PTV 3 Grewal, Monroe, and Krishnan (1998) 0.911 0.932  

WB 3 Grewal, Monroe, and Krishnan (1998) 0.792 0.904  
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RESULTS 
 

Effect on Price Perception 
Table 5 provides the mean estimates of the internal reference price (IRP), the perceived 

acquisition value (PAV), the perceived transaction value (PTV), and the willingness to 
purchase (WP) of each group. Hypothesis 1 which propositions that buyer’s mean IRP would 
be higher when they are provided with comprehensive price information by price-comparison 
sites is supported in both product sessions (Table 5). As independent T analyses results show, 
it is likely that consumers who explore price-comparison sites set their IRPs at a relatively 
high level than consumers who direct themselves to a retailer site would do. This result is 
consistent with the conventional findings that consumers who are less-knowledgeable (or 
more uncertain) about prices are likely to perceive lower prices than the more-knowledgeable 
consumers are likely to do for the same item. One can also confirm that online consumers 
without information about current market prices usually expect greater discounts based upon 
strong signals of frequent discount and promotions in online (Degeratu et al. 2001). 

 

Table 5. Mean, Standard Deviation and t-values of Price Perception Measures 

Laptop Jeans  

Non-PCS 
condition 

PCS 
condition 

Non-PCS 
condition 

PCS 
condition 

1,499,553 
(0.125) 

1,619,046 
(0.057) 

50,503 
(0.258) 

56,308 
(0.119) 

Internal 
Reference 

Price (IRP) 10.69*** 4.04** 
1,501,236 

(0.129) 
1, 652,706

(0.057) 
50,697 
(0.281) 

57,792 
(0.135) 

Maximum 
Acceptable 

Price (MAP) 15.93*** 5.02** 

1,396,890 
(0.144) 

1,506,285 
(0.077) 

44,699 
(0.290) 

48,697 
(0.130) 

Minimum 
Acceptable 
Price (LAP) 6.35** 1.49 

106,029 
(0.067) 

146,421 
(0.075) 

5,934 
(0.095) 

9,159 
(0.101) 

Acceptable 
Price Range 

(APR) 
(MAP-LAP) 

2.36 5.01** 

* p <.10; ** p <.05; *** p <.01 

 

Hypothesis 2 which propositions that the Acceptable Price Range would be smaller when 
the buyers are more knowledgeable about product prices through using a price-comparison 
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site is not supported in the current study (Table 5). Rather the Acceptable Price Range is 
observed to be greater in PCS-using group. This is explicable by the early study of Rao and 
Sieben (1992) that identified the inverted-U relationship between the amount of information 
that a buyer acquires and the width of his/her acceptable price range. According to their study, 
the width of acceptable price range first increases and then decreases as buyers get more 
knowledgeable about price. In this sense, it seems that the current research shows little 
significance regarding the APR study due to the limited manipulation regarding buyer’s 
knowledge level.  

Furthermore the current result shows that the APR is greater in jeans-purchasing 
situation. It might be because, as expected, consumers have difficulty in judging product 
quality and setting fair price when purchasing jeans in online. Noting that standard deviations 
of the IRP, MAP, and LAP are also greater in jeans compared to those in laptop, subjects 
seem to have been uncertain about the value of jeans product. In reality, there seems to be 
significant disparity among consumers in considering attributes of jeans. Some people 
consider jeans as high-involvement, heterogeneous goods and try to cautiously compare color, 
brand, or fit before purchasing while the others consider jeans as homogeneous goods and 
consider only prices. In addition, jeans prices are highly correlated to the brand names. Since 
the current research provides only fictitious names for product brands, it might have made 
subjects feel uncertain about proper price level for the given item and then recall a favorable 
price for unbranded product. 

Responses were transitioned into RPDR2(Reservation Price Deviation Ratio, Simonin 
and Ruth 1995) so that the results of the two product sessions are to be compared (Table 6). 
From the RPDR measures, it is easy to assume how the response value is deviated from the 
given price regardless of product category or price level. For the same purpose, APR results 
were divided3 by the offer price which implies an offer price for the non-PCS respondents 
and the average prices of five retailers for the PCS respondents.  

Furthermore Table 6 shows that the APR is greater in jeans-purchasing situation. It 
might be because consumers have difficulty in judging product quality and setting fair price 
when purchasing jeans in online. Noting that standard deviations of the IRP, MAP, and LAP 
are also greater in jeans compared to those in laptop, subjects seem to have been less certain 
about jeans value than they were about laptop value. In reality, there seems to be significant 
disparity in attribute perception among consumers when it comes to the jeans. Some people 
consider jeans as high-involvement, heterogeneous goods and try to cautiously compare color, 
brand, or fit before purchasing while the others consider jeans as homogeneous goods and 

                                            
2 RPDR = reference Price / market average price (offer price)- 1 

Current analysis used the offer price of the target store identically given to all the subjects as the market 

average price in order to compute the RPDR. 
3 APR ratio = APR / market average price (offer price)- 1 
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consider only prices. In addition, jeans product prices can be correlated to the brand names. 
Since the current research provides only fictitious names for product brands, it might have 
made subjects feel uncertain about proper price level for the given item and then recall a 
favorable price for unbranded product. 

 

Table 6. Mean, Standard Deviation and t-values of Price Perception Measures in RPDR4 

Laptop Jeans  

Non-PCS 
condition 

PCS 
condition 

Non-PCS 
condition 

PCS 
condition 

-0.11 
(0.125) 

-0.04 
(0.057) 

-0.22 
(0.258) 

-0.13 
(0.119) IRP 

10.69*** 4.04** 
-0.11 

(0.129) 
-0.02 

(0.057) 
-0.21 

(0.281) 
-0.10 

(0.135) MAP 
15.93*** 5.02** 

-0.17 
(0.144) 

-0.11 
(0.077) 

-0.31 
(0.290) 

-0.25 
(0.130) LAP 

6.35** 1.49 

0.06 
(0.067) 

0.09 
(0.075) 

0.09 
(0.095) 

0.14 
(0.101) 

APR 
(MAP-LAP) 

2.36 5.01** 
* p <.10; ** p <.05; *** p <.01 

 
Effect on Value Perception and Purchase Intention 

Hypothesis 3 and 4 which argue that PCS group, compared to non-PCS group, would 
show higher Perceived Transaction Value and higher Perceived Acquisition Value 
respectively were examined by two methodologies. 

First, based upon the linear functions mentioned above, hypothesis 3 and 4 were 
supported in this study (Table 7). 

And then the measured PTV and PAV were tested whether they show identical results 
with the arithmetic value. As table 8 shows, scale-measured value seem to be supporting 
neither the hypotheses 3 nor 4. Hypothesis 5 is also not supported either. However, the mean 
values of PTV, PAV and WB intimate the possibility that these hypotheses can be supported 

                                            
4 RPDR = [reference Price / market average price (offer price)] - 1 

Current analysis used the offer price of the target store identically given to all the subjects as the market 

average price in order to compute the RPDR. 
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in a more refined experiment (Table 8).  
 

Table 7. Mean, Standard Deviation and t-values of Perceived Transaction Value (PTV) and 
Perceived Acquisition Value (PAV) in Arithmetic Model Measures 

Laptop Jeans  

Non-PCS 
condition 

PCS 
condition 

Non-PCS 
condition 

PCS 
condition 

-0.11 
(0.125) 

-0.04 
(0.057) 

-0.22 
(0.258) 

-0.13 
(0.119) 

PTV 
(IRP-P) 

10.69*** 4.04** 
-0.11 

(0.129) 
-0.02 

(0.057) 
-0.21 

(0.281) 
-0.10 

(0.135) 
PAV 

(MAP-P) 
15.93*** 5.02** 

* p <.10; ** p <.05; *** p <.01 
 

Table 8. Mean, Standard Deviation and t-values of Perceived Transaction Value (PTV), 
Perceived Acquisition Value (PAV) and Willingness to Buy (WB) in Scale Measures 

Laptop Jeans  

Non-PCS 
condition 

PCS 
condition 

Non-PCS 
condition 

PCS 
condition 

3.22 
(1.524) 

3.31 
(1.26) 

2.80 
(1.354) 

2.70 
(1.015) 

PTV 
(IRP-P) 

-0.29 0.37 
3.48 

(1.471) 
4.10 

(1.372) 
3.08 

(1.419) 
3.28 

(1.176) 
PAV 

(MAP-P) 
-1.97 -0.72 

3.33 
(1.430) 

3.61 
(1.426) 

3.23 
(1.025) 

3.38 
(1.261) WB  

-0.86 -0.58 
* p <.10; ** p <.05; *** p <.01 

 
Asymmetric effect on loss /gain perception 

Then one might wonder how the result of hypothesis 1 can be explained. Where did the 
increase of price perception come from? It is intriguing whether the increase in price/value 
perception ascribes to the enhanced perceived gain or to the reduced perceived loss. In other 
words, it is required to see whether a price comparison site drives buyers to have more 
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positive ideas about product quality or to be relieved from the loss related to poor quality or 
tricky price. This idea is driven by the argument that consumers can take either gain-
maximizing strategy or loss-minimizing strategy (Peter and Tarpey 1975). 

In order to make this query clear, data were split into two sets, one of which consisting 
gain-perceiver group and the other loss-perceiver group. Gain-perceiver group represents the 
responses having set IRPs ‘above the sale price’ while loss-perceiver group implies those 
having set IRPs ‘below the sale price’ (Kalyanaram and Little 1994). The ‘sale price’ 
designates the price at which respondents are expected to purchase the items in the given 
shopping store.  

The proportions and the mean IRP of the two groups were compared (Table 9-1 and 
Table 9-2). Independent T analyses results show that, there is no significant difference 
between PCS group and non-PCS group in terms of proportion of the loss-perceivers and 
gain-perceivers.  

 

Table 8-1 Effects of the Use of Price Comparison Site on Gain and Loss Perception: Jeans 

Non-PCS PCS  
gain-perceiver loss-perceiver gain-perceiver loss-perceiver 

proportion 27.5% 72.5%  22.5% 77.5% 
mean ratioa 0.06 

(0.07) 
-0.32 
(0.22) 

0.05 
(0.03) 

-0.18 
(0.08) 

T-value (loss) T= -3.48 (p=0.00)*** IRP 

T-value (gain) T= 0.84 (p=0.41) 
mean ratio 0.09 

(0.17) 
-0.33 
(0.22) 

0.09 
(0.07) 

-0.16 
(0.09) 

T-value (loss) T= -3.84 (p=0.00)*** MAP 

T-value (gain) T= -0.12 (p=0.91) 
mean ratio -0.04 

(0.24) 
-0.41 
(0.24) 

-0.09 
(0.12) 

-0.29 
(0.10) 

T-value (loss) T= -2.58 (p=0.01)** LAP 

T-value (gain) T= 0.67 (p=0.51) 
mean ratio 

 
0.12 

(0.14) 
0.08 

(0.07) 
0.19 

(0.16) 
0.13 

(0.07) 
T-value (loss) T= -2.49 (p=0.02)** APR 

T-value (gain) T= -0.96 (p=0.35) 
a. (mean of IRP / sale price) -1 
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Table 9-1 Effects of the Use of Price Comparison Site on Gain and Loss Perception: Laptop 

Non-PCS PCS  

gain-perceiver loss-perceiver gain-perceiver loss-perceiver 

proportion 15.0% 85.0%  30.0% 70.0% 
mean ratio 0.05 

(0.05) 
-0.14 
(0.11) 

0.02 
(0.01) 

-0.06 
(0.05) 

T-value (loss) T= -3.26 (p=0.00)*** IRP 

T-value (gain) T= 2.27 (p=0.04)** 

mean ratio 0.05 
(0.08) 

-0.14 
(0.12) 

0.03 
(0.03) 

-0.04 
(0.05) 

T-value (loss) T= -4.01 (p=0.00)*** MAP 

T-value (gain) T= 0.84 (p=0.42) 
mean ratio -0.02 

(0.03) 
-0.20 
(0.14) 

-0.07 
(0.05) 

-0.12 
(0.08) 

T-value (loss) T= -2.56 (p=0.01)** LAP 

T-value (gain) T= 2.49 (p=0.02)** 

mean ratio 0.06 
(0.06) 

0.06 
(0.07) 

0.10 
(0.06) 

0.08 
(0.08) 

T-value (loss) T= -1.11 (p=0.27) APR 

T-value (gain) T= -1.03 (p=0.32) 

 
When we look at the mean values of only the gain-perceivers, we can see little difference 

between the PCS and non-PCS group. However when we look at the mean values of the loss-
perceiver groups, we can see the significant difference in the mean values of IRP, MAP, and 
LAP between the PCS group and the non-PCS group. That is, the difference in the price 
perception between PCS group and non-PCS group is mainly due to the difference of 
responses of loss-perceivers rather than gain-perceivers. In other words, for a given item, 
consumers are likely to perceive relatively small loss when they have more information about 
the alternatives’ prices compared to when they have less information. This result corresponds 
to the Prospect Theory in which the asymmetric result is observed between the responses to 
the negative stimuli and positive stimuli (Kahneman and Tverskey 1979, Mayhew and Winer 
1992). This is also consistent with the findings that intense price promotion makes consumers 
more sensitive to the losses but does not influence consumers’ sensitivity to gains (Han, 
Gupta, and Lehmann 2001). This implies that consumers assume greater loss when they are 
not provided with price-comparison information either because they are suspicious about 
product quality or because they are afraid of missing better deal or paying unnecessary 
premiums. In conclusion, price-comparison sites seem to reduce consumers’ anxiety about 
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expected loss. And this seems to be the primary motivation lifting up online buyers’ internal 
reference prices in a price-comparison site. 
 
 

CONCLUSIONS 
 
The current research explored the effect of price comparison site on consumers’ price 

perception, value perception, and willingness to purchase in online shopping context through 
a simulated experiment.  

The experiment results demonstrate three major findings. First of all, contrary to the 
conventional expectations, it is confirmed that price comparison site does not necessarily 
instigate online shoppers to lower their internal reference prices. Second, a price comparison 
site does not have a significant influence on the buyers’ acceptable price range. Third, it is 
found that there is asymmetric impact of price comparison sites on loss perception and gain 
perception. Buyers, after adopting a price-comparison site, do not seem to tune the perceived 
amount of expected gain whereas they seem to tune the perceived amount of expected loss. A 
price comparison site relieves buyers from anxiety about information asymmetry and 
consequential loss related to the price.  

The current research provides several interesting implications and is expected to make a 
contribution in two main ways. First, the experiment results imply that e-tail managers should 
consider other effective marketing strategies than the simple bottom-price policies. Second, 
this study gives a meaningful implication that the growing popularity of the price comparison 
sites would not necessarily bring a convergence of online retail price. 

Since this research focused on the impact of the price comparison sites on the consumer 
perception, it has tried to rule out the impact of product brand or retail brand. It would be 
fruitful to explore the combined impact of all those variables on online consumer perception.  

And the current research simulated only two product categories therefore it needs to 
apply wider variety of product categories in terms of involvement, purchasing frequency, 
heterogeneity or the other features.  

Recently online shoppers demand Internet shopping agents to facilitate not only the 
retailer-to-retailer prices but for more comprehensive information regarding product function, 
retailer reliability, and systematic comparison tool. In this sense, recent Internet shopping 
agents are equipped as interactive decision guides providing wide scope of information such 
as users’ review, shipping costs, warranties, return policies, and merchant ratings (Kim 2005). 
It is strongly aspired to study the impact of such information in a price comparison site on 
buyers’ perception and behavior. 

 



 19 

REFERENCES 
 
Alba, Joseph, John Lynch, Barton Weitz, Chris Janiszewski, Richard Lutz, Alan Sawyer, and 

Stacy Wood. “Interactive Home Shopping: Consumer, Retailer, and Manufacturer 
Incentives to Participate in Electronic Marketplaces,” Journal of Marketing (1997): 
61(3), 38-53. 

 
Bakos, J. Yannis. "Reducing Buyer Search Costs: Implications for Electronic Marketplaces," 

Management Science (1997): 43(12), 1676-1692. 
Bettman, James R. "Memory Factors in Consumer Choice: A Review," Journal of Marketing 

(1979): 43 (Spring), 37-53. 
 
Brynjolfsson, Erik, and Michael D. Smith. "Frictionless Commerce? A comparison of Internet 

and Conventional Retailers," Management Science (2000): 46(4), 563-585.  
 
Chandrashekaran, Rajesh. "The Influence of Redundant Comparison Prices and Other Price 

Presentation Formats On Consumers' Evaluations and Purchase Intentions," Journal of 
Retailing (2004): 80(1), 53-66. 

 
Chang, Peishih, David Mendonça, and Il Im “Inside the Customer: Modeling Cognition 

during Online Shopping,” Proceeding of the Tenth Americas Conference on 
Information Systems, New York, August 6-8, 2004.  

 
Cho, Yooncheong, and Joseph Ha. “Consumer Choice Behavior on the Web: The Effects of 

Product Attributes on Willingness to Purchase,” Journal of Business & Economics 
Research (2004): 10, 75-87. 

 
Degeratu, Alexandru M., Arvind Rangaswamy, and Jianan Wu. "Consumer Choice Behavior 

in Online and Traditional Supermarkets: The Effects of Brand Name, Price, and Other 
Search Attributes," International Journal of Research in Marketing (2001): 17(1), 55-
78.  

 
Dickson, Peter R. and Alan G. Sawyer “The Price Knowledge and Search of Supermarket 

Shoppers,” Journal of Marketing (1990): 54(3), 42-53.  
 
Dodds, W.B., Kent B. Monroe, and Dhruv Grewal "Effects of Price, Brand, and Store 

Information on Buyers’ Product eEvaluation", Journal of Marketing Research (1991): 
28, 307-19.  

 



 20 

Ernst & Young. Global Online Retailing. Ernst & Young, 2001. 
 
Figueiredo, John M. "Finding Sustainable Profitability in Electronic Commerce," Sloan 

Management Review (2000): 41(4), 41-61.  
 
Gabor, A. and C.W.J. Granger. "Price as an indicator of Quality: Report on an Inquiry," 

Economica (1966): 33(129), 43-70. 
 
Greenwald, Amy, and Jeffrey O. Kephart. “Shopbots and Pricebots,” In Proceedings of the 

Sixteenth international Joint Conference on Artificial intelligence (IJCAI-99), 1999. 
 
Grewal, Dhruv, G. R. Iyer, R. Krishnan, and Arun Sharma. "The Internet and the Price-Value-

Loyalty Chain," Journal of Business Research (2003): 56(May), 391-398.  
 
Grewal, Dhruv, R. Krishnan, Julie Baker, and Norm Borin. "The Effect of Store Name, Brand 

Name and Price Discounts on consumers' Evaluations and Purchase Intentions," 
Journal of Retailing (1998): 74(3), 331-352. 

 
Grewal, Dhruv, Kent B. Monroe, and R. Krishnan. "The Effects of Price-Comparison 

Advertising on Buyers' Perceptions of Acquisition Value, Transaction Value, and 
Behavioral Intentions," Journal of Marketing (1998): 62(2), 46-59. 

 
Han, Sangman, Sunil Gupta, and Donald R. Lehmann. “Consumer Price Sensitivity and Price 

Threshold,” Journal of Retailing (2001): 77, 435-56. 
 
Haubl, G., and V. Trifts. “Consumer Decision Making in Online Shopping Environments: The 

Effects of Interactive Decision Aids,” Marketing Science (2000): 19(1), 4-12. 
 
Helson, Harry (1964), Adaptation Level Theory. New York: Harper & Row. 
 
Hoffman, D.L., and T.P. Novak, and P. Chatterjee. “Commercial Scenario for the Web; 

Opportunities and Challenges” Journal of Computer-Mediated Communication 
(1995): 1 

 
Iyer, Ganesh and Amit I. Pazgal. "Internet Shopping Agents: Virtual Co-Location and 

Competition," Marketing Science (2003): 22(1), 85 – 106. 
 
Jacoby, J., J.C. Olson. "Consumer Response to Price: an Attitudinal Information Processing 

Perspective", in Wing, Y, Greenberg, M (Eds), Moving Ahead in Attitude Research, 



 21 

Chicago IL: American Marketing Association, 1977, 73-86. 
 
Jupiter Communications. Market Forecast: U.S. Retail 2004-2008, Jupitermedia Corporation, 

2001. 
 
Kahneman, D., and A. Tversky. “Prospect Theory: An Analysis of Decisions Under Risk,” 

Econometrica (1979): 313-327. 
 
Kalwani, M.U., and C.K. Yim. “Consumer Price and Promotion Expectations: An 

Experimental Study,” Journal of Consumer Research. 1992: 18(7), 284-297. 
 
Kalyanaram, Gurumurthy and J.D.C Little. “An Empirical Analysis of Latitude of Price 

Acceptance in Consumer Package Goods,” Journal of Consumer Research (1994): 21, 
408-418. 

 
Kim, Hee-Woong. “Customer Retention in Electronic Commerce,” Preoceedings of the 2005 

KMIS International Conference, Korea Society of Management Information Systems, 
2005. 

 
“2005 Korea Netizen Profile Report,” KNP consortium, 2005. 
 
Kosenko, Rustan, and Don Rahtz. “Buyer Market Price Knowledge Influence on Acceptable 

Price Range and Price Limits,” Advances in Consumer Research (1988): 15, 328-333.  
 
Krishna, Aradhna. “The Normative Impact of Consumer Price Expectations for Multiple 

Brands on Consumer Purchase Behavior,” Marketing Science (1992): 11 (Summer), 
266-286. 

 
Kwon, Kyoung-Nan and David Schumann. “The Influence of Consumers’ Price Expectations 

on Value Perception and Purchase Intention,” Advances in Consumer Research 
(2001): 28, 316-322. 

 
Lai, Hsiangchu, Her-Sen Doong and Chen-Yuan Yang. “The Effect of Price Dispersion in an 

e-Market on Consumers' Intentions to Join Group Buying,” Proceedings of the 29th 
hawaii International Conference on System Sciences, 2006.  

 
Lal, Rajiv, and Miklos Sarvary. "When and How is the Internet Likely to Decrease Price 

Competition?" Marketing Science (1999): 18(4), 485-503. 
 



 22 

Lee, Monle and Danny Yuan-Shuh Lii. “Consumers' Evaluations of Online Reference Price 
Advertisements,” International Journal of Commerce and Management (2005): 15(2), 
101-112. 

 
Levin, I. P. and R. D. Johnson. "Estimating Price-Quality Tradeoffs Using Comparative 

Judgments," Journal of Consumer Research (1984): 11(1), 593-600. 
 
Li, Hairong, Cheng Kuo and Martha G. Russell. "The impact of perceived channel utilities, 

shopping orientations, and demographics on the consumer's online buying behavior," 
Journal of Computer-Mediated Communication, December (1999): 5(2). 

 
Lichtenstein, Donald R., P.H. Bloch, and W.C. Black. "Correlates of Price Acceptability," 

Journal of Consumer Research (1988): 15, 243-252. 
 
Lichtenstein, Donald R., Richard G. Netemeyer, and Scot Burton. “Distinguishing Coupon 

Proneness from Value Consciousness: An Acquisition-Transaction Utility Theory 
Perspective,” Journal of Marketing (1990): 54(3), 54-67. 

 
Lynch, J.G., and Dan Ariely. "Wine Online: Search Costs Affect Competition on Price, Quality, 

and Distribution," Marketing Science (2000): 19(1), 83-103. 
 
Mayhew, Glenn E. and Russell S. Winer. "An Empirical Analysis of Internal and External 

Reference Prices," Journal of Consumer Research (1992): 19(1), 62-70. 
  
Mazumdar, Tridib and Sung Youl Jun. "Effects of Price Uncertainty on Consumer Purchase 

Budget and Price Thresholds," Marketing Letters (1992): 3(4), 323-329. 
 
Mela, Carl F. and Joel E. Urbany. "Promotion Over Time: Exploring Expectations and 

Explanations," in Merrie Brucks, Deborah J. MacInnis (eds.), Advances in Consumer 
Research, 23, Provo, UT: Association for Consumer Research, 1997, 529-535.  

 
Monroe, Kent B. Pricing: Making Profitable Decisions. 2nd ed. New York: McGraw-Hill, 

1990. 
 
Monroe, Kent B. “Buyers' Subjective Perceptions of Price,” Journal of Marketing Research 

(1973): 10(1), 70-80. 
 
Monroe, Kent B. "Measuring Price Thresholds by Psychophysics and Latitudes of 

Acceptance," Journal of Marketing Research (1971): 8, 460-464.  



 23 

 
Monroe, Kent B., and J. D. Chapman. "Framing Effects on Buyers’ Subjective Product 

Evaluations," Anderson and M. Wallendorf (eds.), in Advances in Consumer Research, 
Vol. 14, P. Provo, UT: Association for Consumer Research, 1987, 193-197. 

 
Monroe, Kent B., and S. M. Petroshius. “Buyers’ Subjective Perceptions of Price: An Update 

of the Evidence,” Harold H. Kassarjian and Thomas S. Robertson (eds.), in 
Perspectives in Consumer Behavior, 3rd ed., Glenview, Ill.: Scott, Foresman, 1981. 

 
Monroe, Kent B., and M. Venkatesan. “The Concept of Price Limits and Psychophysical 

Measurement: A Laboratory Experiment,” Proceedings of Fall Conference, American 
Marketing Association (1969): 345-51. 

 
Nunnally, J.C. Psychometric Theory. New York, NY: McGraw-Hill, 1978. 
 
Oh, Jeong-Eun (2002), An Exploratory Study on Effects of Online Shopping Malls on Price 

Sensitivity, Masters Thesis, Yonsei University.  
 
Peter, J. Paul and Lawrence X. Tarpey Sr. “A Comparative Analysis of Three Consumer 

Decision Strategies,” Journal of Consumer Research (1975): 2 (June), 29-37. 
 
Rao, Akshay R. and Wanda A. Sieben. “The Effect of Prior Knowledge on. Price 

Acceptability and the Type of Information Examined,” Journal of. Consumer 
Research (1992): 19, 256-270. 

 
Rosch, R.H. “Cognitive Reference Points,” Cognitive Psychology (1975): 7, 532-47. 
 
Shankar, V., A. Rangaswamy, and M. Pusateri. "The Online Medium and Customer Price 

Sensitivity," Working paper, eBusiness Research Center, School of Information 
Science and Technology, Penn State University, University Park, Pa. 1999. 

 
Sherif, Carolyn. W. “Social Categorization as a Function of Latitude of Acceptance and Series 

Range,” Journal of Abnormal and Social Psychology (1963): 67(2), 148–56. 
 
Sherif, Carolyn W., and M. Sherif. “Attitudes as the Individual’s Own Categories: The Social-

Judgment Approach to Attitude and Attitude Change,” in Sherif, C. W. and M. Sherif 
(eds.), Attitude, ego-involvement and change. New York: Wiley., 1967, 105-139. 

 
Simonin, B. L., and J. A. Ruth. “Bundling As a Strategy For New Product Introduction: 



 24 

Effects On Consumers Reservation Prices For the Bundle, the New Product, and Its 
Tie-in,” Journal of Business Research (1995): 33 (3), 219-230. 

 
Smith, Michael D. and Erik Brynjolfsson "Consumer Decision-Making at an Internet 

Shopbot: Brand Still Matters," Journal of Industrial Economics (2001): 49(4), 541-
558. 

 
Smith, Michael D., Joseph Bailey, and Erik Brynjolfsson. "Understanding Digital Markets: 

Review and Assessment," MIT Sloan School of Management Working Paper (1999): 
4211-01. 

 
Suri, Rajneesh, Julie Anne Lee, Rajesh V. Manchanda, and Kent B. Monroe, "The Effect of 

Computer Anxiety on Price Value Tradeoff in the Online Environment" Psychology 
and. Marketing, 2003: 20 (6), 515-536. 

  
Sweeney, Jillian C., Geoffrey N. Soutar, and Lester W. Johnson. “The Role of Perceived Risk 

in the Quality-Value Relationship: A Study in a Retail Envirionment,” Journal of 
Retailing. (1999): 75 (1), 77-105. 

 
Thaler, R. H. “Mental Accounting and Consumer Choice,” Marketing Science (1985): 4, 199-

214. 
 
Urbany, J.E., W.O. Bearden, and D.C. Weilbaker. "The Effect of Plausible and Exaggerated 

Reference Prices on Consumer Perceptions and Price Search," The Journal of 
Consumer Research, 1988: 15(1), 95-110. 

 
Waldfogel, Joel, and Lu Chen. "Does Information Undermine Brand? Information 

Intermediary Use and Preference for Branded Web Retailers," NBER Working Paper 
(2003): No. W9942.  

 
White, J. Dennis, and Elise L. Truly. "Price-Quality Integration in Warranty Evaluations: 

Preliminary Test of Alternative Models of Risk Assessment," Journal of Business 
Research (1989): 19, 109-125. 

 
Winer, Russell S. “A Multi-Stage Model of Choice Incorporating Reference Prices,” 

Marketing Letters (1989): 1, 27-36. 
 
Winer, Russell S. "A Reference Price Model of Brand Choice for Frequently Purchased 

Products." Journal of Consumer Research (1986): 13, 250-256 



 25 

 
Zeithaml, Valerie A. “Consumer Perceptions of Price, Quality, and Value: A Means-End 

Model and Synthesis of Evidence,” Journal of Marketing (1988): 52 (3), 2-22. 
 
Zeithaml, Valerie A. "Issues in Conceptualizing and Measuring Consumer Response to Price," 

Advances in Consumer Research (1984): 11 (1), 612-616.  
 
Zeithaml, Valerie A., and K.L. Graham. "The Accuracy of Reported Reference Prices for 

Professional Services," Advances in Consumer Research (1983): 10(1), 607-611. 
 
“가격비교 사이트 방문자수 월간 추이,” Metrix Corporation, 19 Apr. 2005. 
 
“Shopping Comparison - Roundtable Briefing,” e-Consultancy. 18 June 2007. 
 



Working Paper Series

Category Serial # Author Title

Working
Paper

99-01 Se-Il Park Labor Market Policy and The Social Safety Net in Korea: After 1997 Crisis

Working
Paper

99-02 Sang-Woo Nam Korea's Economic Crisis and Corporate Governance

Working
Paper

99-03 Sangmoon Hahm Monetary Bands and Monetary Neutrality

Working
Paper

99-04 Jong-Il You
Ju-Ho Lee

Economic and Social Consequences of globalization: The Case of South Korea

Working
Paper

99-05 Sang-Woo Nam Reform of the Financial Sector in East Asia

Working
Paper

99-06 Hun-Joo Park Dirigiste Modernization, Coalition Politics, and Financial Policy Towards Small
Business: Korea, Japan, and Taiwan Compared

Working
Paper

99-07 Kong-Kyun Ro Mother's Education and Child's Health: Economic Anlaysis of Korean Data

Working
Paper

99-08 Euysung Kim Trade Liberalization and Productivity Growth in Korean Manufacturing
Industries: Price Protection, Market Power, and Scale Efficiency

Working
Paper

99-09 Gill-Chin Lim Global Political-Economic System and Financial Crisis: Korea, Brazil and the
IMF

Working
Paper

99-10
(C99-01)

Seung-Joo Lee LG Household & Health Care: Building a High-Performing Organization

Working
Paper

00-01 Sangmoon Hahm
Kyung-Soo Kim
Ho-Mou Wu

Gains from Currency Convertibility: A Case of Incomplete Markets

Working
Paper

00-02 Jong-Il You The Bretton Woods Institutions: Evolution, Reform and Change

Working
Paper

00-03 Dukgeun Ahn Linkages between International Financial and Trade Institutions: IMF, World
Bank and WTO

Working
Paper

00-04 Woochan Kim Does Capital Account Liberalization Discipline Budget Deficit?

Working
Paper

00-05 Sunwoong Kim
Shale Horowitz

Public Interest "blackballing" in South Korea's Elections: One-Trick Pony, or
Wave of the Future?

Working
Paper

00-06 Woochan Kim Do Foreign Investors Perform Better than Locals?
Information Asymmetry versus Investor Sophistication

Working
Paper

00-07 Gill-Chin Lim
Joon Han

North-South Cooperation for Food Supply:
Demographic Analysis and Policy Directions

Working
Paper

00-08
(C00-01)

Seung-Joo Lee Strategic Newspaper Management: Case Study of Maeil Business

Working
Paper

01-01 Seung-Joo Lee Nokia: Strategic Transformation and Growth

Working
Paper

01-02 Woochan Kim
Shang-Jin Wei

Offshore Investment Funds:
Monsters in Emerging Markets?

Working
Paper

01-03 Dukgeun Ahn Comparative Analysis
of the SPS and the TBT Agreements

Working
Paper

01-04 Sunwoong Kim
Ju-Ho Lee

Demand for Education and Developmental State:
Private Tutoring in South Korea

Working
Paper

01-05 Ju-Ho Lee
Young-Kyu Moh

Do Unions Inhibit Labor Flexibility?
Lessons from Korea

Working
Paper

01-06 Woochan Kim
Yangho Byeon

Restructuring Korean Bank's Short-Term Debts in 1998
- Detailed Accounts and Their Implications -

Working
Paper

01-07 Yoon-Ha YOO Private Tutoring as Rent Seeking Activity Under Tuition Control

* The above papers are available at KDI School Website  <http://www.kdischool.ac.kr/faculty/paper.asp>.
You may get additional copy of the documents by downloading it using the Acrobat Reader.



Working Paper Series

Category Serial # Author Title

Working
Paper

01-08 Kong-Kyun Ro 경제활동인구 변동의 요인분석: 선진국과의 비교분석

Working
Paper

02-01 Sangmoon Hahm Restructuring of the Public Enterprise after the Crisis
: The Case of Deposit Insurance Fund

Working
Paper

02-02 Kyong-Dong KIM The Culture of Industrial Relations in Korea
: An alternative Sociological Approach

Working
Paper

02-03 Dukgeun Ahn Korean Experience of the Dispute Settlement in the world Trading System

Working
Paper

02-04 BERNARD S. BLACK
Hasung Jang
Woochan Kim

Does Corporate Governance Matter?
(Evidence from the Korean Market)

Working
Paper

02-05 Sunwoong Kim
Ju-Ho Lee

Secondary School Equalization Policies in South Korea

Working
Paper

02-06 Yoon-Ha YOO Penalty for Mismatch Between Ability and Quality, and School Choice

Working
Paper

02-07 Dukgeun Ahn
Han-Young Lie

Legal Issues of Privatization in Government Procurement Agreements:
Experience of Korea from Bilateral and WTO Agreements

Working
Paper

02-08 David J. Behling
Kyong Shik Eom

U.S. Mortgage Markets and Institutions and Their Relevance for Korea

Working
Paper

03-01 Sang-Moon Hahm Transmission of Stock Returns and Volatility: the Case of Korea

Working
Paper

03-02 Yoon Ha Yoo Does Evidentiary Uncertainty Induce Excessive Injurer Care?

Working
Paper

03-03 Yoon Ha Yoo Competition to Enter a Better School and Private Tutoring

Working
Paper

03-04 Sunwoong Kim
Ju-Ho Lee

Hierarchy and Market Competition in South Korea's Higher Education Sector

Working
Paper

03-05 Chul Chung Factor Content of Trade: Nonhomothetic Preferences and "Missing Trade"

Working
Paper

03-06 Hun Joo Park RECASTING KOREAN DIRIGISME

Working
Paper

03-07 Taejong Kim
Ju-Ho Lee

Mixing versus  Sorting in Schooling:
Evidence from the Equalization Policy in South Korea

Working
Paper

03-08 Naohito Abe Managerial Incentive Mechanisms and Turnover of Company Presidents and
Directors in Japan

Working
Paper

03-09 Naohito Abe
Noel Gaston
Katsuyuki Kubo

EXECUTIVE PAY IN JAPAN: THE ROLE OF BANK-APPOINTED
MONITORS AND THE MAIN BANK RELATIONSHIP

Working
Paper

03-10 Chai-On Lee Foreign Exchange Rates Determination in the light of Marx's Labor-Value
Theory

Working
Paper

03-11 Taejong Kim Political Economy and Population Growth in Early Modern Japan

Working
Paper

03-12 Il-Horn Hann
Kai-Lung Hui
Tom S. Lee
I.P.L. Png

Direct Marketing: Privacy and Competition

Working
Paper

03-13 Marcus Noland RELIGION, CULTURE, AND ECONOMIC PERFORMANCE

Working
Paper

04-01 Takao Kato
Woochan Kim
Ju Ho Lee

EXECUTIVE COMPENSATION AND FIRM PERFORMANCE IN KOREA

Working
Paper

04-02 Kyoung-Dong Kim Korean Modernization Revisited: An Alternative View from the Other Side of
History

* The above papers are available at KDI School Website  <http://www.kdischool.ac.kr/faculty/paper.asp>.
You may get additional copy of the documents by downloading it using the Acrobat Reader.



Working Paper Series

Category Serial # Author Title

Working
Paper

04-03 Lee Seok Hwang Ultimate Ownership, Income Management, and Legal and Extra-Legal
Institutions

Working
Paper

04-04 Dongsoo Kang Key Success Factors in the Revitalization of Distressed Firms : A Case of the
Korean Corporate Workouts

Working
Paper

04-05 Il Chong Nam
Woochan Kim

Corporate Governance of Newly Privatized Firms:
The Remaining Issues in Korea

Working
Paper

04-06 Hee Soo Chung
Jeong Ho Kim
Hyuk Il Kwon

Housing Speculation and Housing Price Bubble in Korea

Working
Paper

04-07 Yoon-Ha Yoo Uncertainty and Negligence Rules

Working
Paper

04-08 Young Ki Lee Pension and Retirement Fund Management

Working
Paper

04-09 Wooheon Rhee
Tack Yun

Implications of Quasi-Geometric Discountingon the Observable Sharp e Ratio

Working
Paper

04-10 Seung-Joo Lee Growth Strategy: A Conceptual Framework

Working
Paper

04-11 Boon-Young Lee
Seung-Joo Lee

Case Study of Samsung’s Mobile Phone Business

Working
Paper

04-12 Sung Yeung Kwack
Young Sun Lee

What Determines Saving Rate in Korea?: the Role of Demography

Working
Paper

04-13 Ki-Eun Rhee Collusion in Repeated Auctions with Externalities

Working
Paper

04-14 Jaeun Shin
Sangho Moon

IMPACT OF DUAL ELIGIBILITY ON HEALTHCARE USE BY
MEDICARE BENEFICIARIES

Working
Paper

04-15 Hun Joo Park
Yeun-Sook Park

Riding into the Sunset: The Political Economy of Bicycles as a Declining
Industry in Korea

Working
Paper

04-16 Woochan Kim
Hasung Jang
Bernard S. Black

Predicting Firm's Corporate Governance Choices: Evidence from Korea

Working
Paper

04-17 Tae Hee Choi Characteristics of Firms that Persistently Meet or Beat Analysts' Forecasts

Working
Paper

04-18 Taejong Kim
Yoichi Okita

Is There a Premium for Elite College Education: Evidence from a Natural
Experiment in Japan

Working
Paper

04-19 Leonard K. Cheng
Jae Nahm

Product Boundary, Vertical Competition, and the Double Mark-up Problem

Working
Paper

04-20 Woochan Kim
Young-Jae Lim
Taeyoon Sung

What Determines the Ownership Structure of Business Conglomerates?
: On the Cash Flow Rights of Korea’s Chaebol

Working
Paper

04-21 Taejong Kim Shadow Education: School Quality and Demand for Private Tutoring in Korea

Working
Paper

04-22 Ki-Eun Rhee
Raphael Thomadsen

Costly Collusion in Differentiated Industries

Working
Paper

04-23 Jaeun Shin
Sangho Moon

HMO plans, Self-selection, and Utilization of Health Care Services

Working
Paper

04-24 Yoon-Ha Yoo Risk Aversion and Incentive to Abide By Legal Rules

Working
Paper

04-25 Ji Hong Kim Speculative Attack and Korean Exchange Rate Regime

Working
Paper

05-01 Woochan Kim
Taeyoon Sung

What Makes Firms Manage FX Risk? : Evidence from an Emerging Market

Working
Paper

05-02 Janghyuk Lee
Laoucine Kerbache

Internet Media Planning: An Optimization Model

* The above papers are available at KDI School Website  <http://www.kdischool.ac.kr/faculty/paper.asp>.
You may get additional copy of the documents by downloading it using the Acrobat Reader.



Working Paper Series

Category Serial # Author Title

Working
Paper

05-03 Kun-Ho Lee Risk in the Credit Card Industry When Consumer Types are Not Observable

Working
Paper

05-04 Kyong-Dong KIM Why Korea Is So Prone To Conflict: An Alternative Sociological Analysis

Working
Paper

05-05 Dukgeun AHN Why Should Non-actionable Subsidy Be Non-actionable?

Working
Paper

05-06 Seung-Joo LEE Case Study of L’Oréal: Innovation and Growth Strategy

Working
Paper

05-07 Seung-Joo LEE Case Study of BMW: The Ultimate Driving Machine

Working
Paper

05-08 Taejong KIM Do School Ties Matter? Evidence from the Promotion of Public Prosecutors in
Korea

Working
Paper

05-09 Hun Joo PARK Paradigms and Fallacies:
Rethinking Northeast Asian Security

Working
Paper

05-10 WOOCHAN KIM
TAEYOON SUNG

What Makes Group-Affiliated Firms Go Public?

Working
Paper

05-11 BERNARD S.
BLACK
WOOCHAN KIM
HASUNG JANG
KYUNG-SUH

Does Corporate Governance Predict Firms' Market Values?
Time Series Evidence from Korea

Working
Paper

05-12 Kun-Ho Lee Estimating Probability of Default For the Foundation IRB Approach In
Countries That Had Experienced Extreme Credit Crises

Working
Paper

05-13 Ji-Hong KIM Optimal Policy Response To Speculative Attack

Working
Paper

05-14 Kwon Jung
Boon Young Lee

Coupon Redemption Behaviors among Korean Consumers: Effects of
Distribution Method, Face Value, and Benefits on Coupon Redemption Rates in
Service Sector

Working
Paper

06-01 Kee-Hong Bae
Seung-Bo Kim
Woochan Kim

Family Control and Expropriation of Not-for-Profit Organizations:
Evidence from Korean Private Universities

Working
Paper

06-02 Jaeun Shin How Good is Korean Health Care?
An International Comparison of Health Care Systems

Working
Paper

06-03 Tae Hee Choi Timeliness of Asset Write-offs

Working
Paper

06-04 Jin PARK Conflict Resolution Case Study:
The National Education Information System (NEIS)

Working
Paper

06-05 YuSang CHANG DYNAMIC COMPETITIVE PARADIGM OF MANAGING MOVING
TARGETS;

Working
Paper

06-06 Jin PARK A Tale of Two Government Reforms in Korea

Working
Paper

06-07 Ilho YOO Fiscal Balance Forecast of Cambodia 2007-2011

Working
Paper

06-08 Ilho YOO PAYG pension in a small open economy

Working
Paper

06-09 Kwon JUNG
Clement LIM

IMPULSE BUYING BEHAVIORS ON THE INTERNET

Working
Paper

06-10 Joong H. HAN Liquidation Value and Debt Availability: An Empirical Investigation

Working
Paper

06-11 Brandon Julio,
Woojin Kim
Michael S. Weisbach

Uses of Funds and the Sources of Financing:
Corporate Investment and Debt Contract Design

* The above papers are available at KDI School Website  <http://www.kdischool.ac.kr/faculty/paper.asp>.
You may get additional copy of the documents by downloading it using the Acrobat Reader.



Working Paper Series

Category Serial # Author Title

Working
Paper

06-12 Hun Joo Park Toward People-centered Development:
A Reflection on the Korean Experience

Working
Paper

06-13 Hun Joo Park The Perspective of Small Business in South Korea

Working
Paper

06-14 Younguck KANG Collective Experience and Civil Society in Governance

Working
Paper

06-15 Dong-Young KIM The Roles of Government Officials as Policy Entrepreneurs
in Consensus Building Process

Working
Paper

06-16 Ji-Hong KIM Korea-US FTA

Working
Paper

06-17 Ji-Hong KIM Reevaluating Merger Guidelines for the New Economy

Working
Paper

06-18 Ki-Eun RHEE Reevaluating Merger Guidelines for the New Economy

Working
Paper

06-19 Taejong KIM
Ji-Hong KIM
Insook LEE

Economic Assimilation of North Korean Refugees in South Korea: Survey
Evidence

Working
Paper

06-20 Seong Ho CHO ON THE STOCK RETURN METHOD TO DETERMINING INDUSTRY
SUBSTRUCTURE: AIRLINE, BANKING, AND OIL INDUSTRIES

Working
Paper

06-21 Seong Ho CHO DETECTING INDUSTRY SUBSTRUCTURE: - Case of Banking, Steel and
Pharmaceutical Industries-

Working
Paper

06-22 Tae Hee Choi Ethical Commitment, Corporate Financial Factors: A Survey Study of Korean
Companies

Working
Paper

06-23 Tae Hee Choi Aggregation, Uncertainty, and Discriminant Analysis

Working
Paper

07-01 Jin PARK
Seung-Ho JUNG

Ten Years of Economic Knowledge Cooperation
with North Korea: Trends and Strategies

Working
Paper

07-02 BERNARD S.
BLACK
WOOCHAN KIM

The Effect of Board Structure on Firm Value in an Emerging Market: IV, DiD,
and Time Series Evidence from Korea

Working
Paper

07-03 Jong Bum KIM FTA Trade in Goods Agreements: ‘Entrenching’ the benefits of reciprocal tariff
concessions

Working
Paper

07-04 Ki-Eun Rhee Price Effects of Entries

Working
Paper

07-05 Tae H. Choi Economic Crises and the Evolution of Business Ethics in Japan and Korea

Working
Paper

07-06 Kwon JUNG
Leslie TEY

Extending the Fit Hypothesis in Brand Extensions:
Effects of Situational Involvement, Consumer Innovativeness and Extension
Incongruity on Evaluation of Brand Extensions

Working
Paper

07-07 Younguck KANG Identifying the Potential Influences on Income Inequality Changes in Korea –
Income Factor Source Analysis

Working
Paper

07-08 WOOCHAN KIM
TAEYOON SUNG
SHANG-JIN WEI

Home-country Ownership Structure of Foreign Institutional Investors and
Control-Ownership Disparity in Emerging Markets

Working
Paper

07-09 Ilho YOO The Marginal Effective Tax Rates in Korea for 45 Years : 1960-2004

Working
Paper

07-10 Jin PARK Crisis Management for Emergency in North Korea

Working
Paper

07-11 Ji Hong KIM Three Cases of Foreign Investment in Korean Banks

Working
Paper

07-12 Jong Bum Kim Territoriality Principle under Preferential Rules of Origin

* The above papers are available at KDI School Website  <http://www.kdischool.ac.kr/faculty/paper.asp>.
You may get additional copy of the documents by downloading it using the Acrobat Reader.



Working Paper Series

Category Serial # Author Title

Working
Paper

07-13 Seong Ho CHO Motives for Mergers and Acquisitions Under Turbulent and Liquidity-Scarce
Environment: Learning from Korean Cases

Working
Paper

07-14 Seong Ho CHO
Bill McKelvey

Determining Industry Substructure: A Stock Return Approach

Working
Paper

07-15 Dong-Young KIM Enhancing BATNA Analysis in Korean Public Disputes

Working
Paper

07-16 Dong-Young KIM The Use of Integrated Assessment to Support Multi-Stakeholder negotiations for
Complex Environmental Decision-Making

Working
Paper

07-17 Yuri Mansury Measuring the Impact of a Catastrophic Event: Integrating Geographic
Information System with Social Accounting Matrix

Working
Paper

07-18 Yuri Mansury Promoting Inter-Regional Cooperation between Israel and Palestine: A
Structural Path Analysis Approach

Working
Paper

07-19 Ilho YOO Public Finance in Korea since Economic Crisis

Working
Paper

07-20 Li GAN
Jaeun SHIN
Qi LI

Initial Wage, Human Capital and Post Wage Differentials

Working
Paper

07-21 Jin PARK Public Entity Reform during the Roh Administration:
Analysis through Best Practices

Working
Paper

07-22 Tae Hee Choi The Equity Premium Puzzle: An Empirical Investigation of Korean Stock
Market

Working
Paper

07-23 Joong H. HAN The Dynamic Structure of CEO Compensation: An Empirical Study

Working
Paper

08-01 Sun LEE
Kwon JUNG

Effects of Price Comparison Site on Price and Value Perceptions in Online
Purchase

* The above papers are available at KDI School Website  <http://www.kdischool.ac.kr/faculty/paper.asp>.
You may get additional copy of the documents by downloading it using the Acrobat Reader.


	Cover Page
	Abstract
	Introduction
	Conceptual Framework
	Method
	Results
	Conclusions
	References
	Working Paper Series

