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ABSTRACT

Considering the fact that households' demographic characteristics affect consumption
decision, it is conjectured that rapid demographic changes would lead to a substantial change
in the composition of private consumption expenditure. This paper estimates the demand
functions of various consumption items by applying the Quadratic Almost Ideal Demand
System(QUAIDS) model to Household Income and Expenditure Survey data, and then
provides a long-term forecast of the composition of household consumption expenditure for
2005-2020. The paper shows that Korea's consumption expenditure will maintain the recent
years' rapid change, of which a considerable portion is due to rapid demographic changes.
Results of the paper can be utilized in forecasting the change in the industrial structure of
the economy, as well as in firms' investment planning.
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501 0.0218 0.0042 0.0042 -0.0067 -0.0100
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AT A2 GDP ¥ JHAIHFLNAE AR, L1 A THAIHETANAE
Z74E Ak vE 02%, FEAG0.0% & AE JHAHFLHAE F71E0lA
2 Ak T2 ATE7HS ARRtete] At FA
olgjgt A& 1 w Hd GDPe} o] T AT EHFA L HE
THAAFTLAZY S7H Axks A gy QIFS7HES 2006 0.42%¢)

2
Z4d 7FeAo] A, B =RoE & A 2020 0.01%E F3HE Agolth

2
b 2y AA7E 2005E 1.2%004 20203 A, 409 ®HaE JHIHETANAE
05% = F4E AR stk &gt S7HEE 4RIT A4 THHFTANAE
o] Axl= F 7HA AUl FEAe FTHEC ARIAETIAS AsES Tlst
2 AeEE Aoz /gt of Awatgon <i >3 Zth

(TH1: %)

olojt}y W E AH| A=

ad= SR GOP IR | Sre A7 wmEAEvh E‘%—];%?Aﬁ.; cl;])E

AZKB) | S7HE(C) | 4E(D)
137 | AR 137 | AR

2006 5.0 4.0 11 0.4 3.1 6.6 5.6
2007 4.9 3.9 11 0.4 3.1 6.5 55
2008 4.9 3.9 11 0.4 3.0 6.5 55
2009 4.8 3.8 1.0 0.4 3.0 6.4 5.4
2010 4.7 3.7 1.0 0.3 2.9 6.4 5.4
2011 4.6 3.6 0.9 0.3 2.9 6.3 53
2012 4.6 3.6 0.9 0.3 2.8 6.3 53
2013 4.5 35 0.8 0.2 2.8 6.2 5.2
2014 4.4 3.4 0.8 0.2 2.8 6.2 5.2
2015 4.4 3.4 0.7 0.2 2.7 6.2 5.2
2016 43 3.3 0.7 0.1 2.7 6.1 5.1
2017 4.2 3.2 0.6 0.1 2.6 6.1 5.1
2018 41 3.1 0.6 0.1 26 6.1 5.1
2019 41 3.1 0.5 0.0 25 6.0 5.0
2020 4.0 3.0 0.5 0.0 25 59 4.9

21) www.sourceoecd.orgell Al 9523+ OECD =715-2] WA F(national accounts) EAIAIES o839tk
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(B 4 58 7P2HIXE 7gH 8T 2 2dT AUE2)

(291 %)

= o o 54
ARAT ]2 || ®| 6|6 ® ©® | ©
2005 26.0 | 43 45 6.5 56 | 11.8 57 | 112 | 41 | 205
A 74 2010 249 | 39 43 6.9 6.0 | 12.2 59 | 110 | 36 | 214
= 2015 233 | 37 4.2 6.7 6.2 | 12.9 6.1 | 115 | 34 | 219
2020 211 | 37 3.9 6.1 6.3 | 13.9 64 | 128 | 3.7 | 220
2005 266 | 52 2.8 8.1 33 | 208 8.1 9.0 | 5.7 | 105
100 2010 25.7 | 45 2.7 8.6 32 | 214 8.8 98 | 53 9.9
2015 240 | 4.2 2.7 8.6 32 | 221 9.7 | 114 | 53 8.8
2020 216 | 4.1 2.7 8.1 31| 232 | 106 | 139 | 55 7.2
2005 259 | 43 5.2 7.8 59 4.8 69 | 141 | 46 | 20.6
201 2010 24.6 3.9 5.2 8.0 6.4 5.3 71 | 145 | 40 21.1
2015 226 | 3.8 5.2 7.8 6.9 5.9 74 | 156 | 3.7 | 21.0
2020 199 | 4.0 53 7.0 7.2 6.9 78 | 177 | 39 | 204
2005 26.1 | 41 55 6.7 52 | 11.2 64 | 119 | 3.7 | 191
300 2010 25.0 | 37 5.6 7.0 55 | 11.6 6.8 | 116 | 3.2 | 198
2015 233 | 36 5.7 6.9 58 | 121 73 | 122 | 3.0 | 20.2
2020 209 | 37 5.7 6.2 59 | 131 7.8 | 136 | 3.3 | 20.0
2005 249 | 40 3.9 6.5 46 | 18.0 54 | 108 | 43 | 17.7
401) 2010 238 | 35 4.0 6.8 49 | 185 56 | 10.7 | 38 | 183
2015 221 | 33 4.1 6.7 52 | 19.0 58 | 114 | 36 | 186
2020 19.7 | 34 4.2 6.1 53 | 20.1 6.1 | 130 | 38 | 184
2005 257 | 40 4.0 6.7 5.3 9.2 54 | 115 | 44 | 238
500 2010 245 | 35 3.8 7.0 57 | 10.3 57 | 114 | 38 | 243
2015 227 | 32 3.6 7.0 58 | 11.6 59 | 120 | 3.6 | 245
2020 203 | 31 3.4 6.4 58 | 134 6.2 | 133 | 3.8 | 243
2005 279 | 52 43 6.1 7.5 4.4 5.2 98 | 36 | 26.1
60tl 2010 26.9 | 47 3.9 6.2 7.8 54 5.2 96 | 33 | 270
2015 252 | 43 3.4 5.9 8.0 6.8 53 | 10.1 | 33 | 277
2020 231 | 42 2.8 5.2 8.0 8.5 54 | 112 | 3.7 | 279
2005 305 | 69 4.0 51 | 121 53 4.8 6.6 | 35 | 21.2
7000 2010 299 | 6.6 3.2 56 | 114 6.0 5.0 6.7 | 33 | 222
2015 289 | 65 2.3 57 | 10.6 7.1 5.2 72 | 35 | 230
2020 274 | 64 1.3 55 9.6 8.6 5.4 83 | 40 | 235

FOHEE Q BE-F5 @ 7H - A7 - 7PHE @ I5 - AL, © 24 - 98, ©® 2, @ o
- 28 ® 1EF O F4, © 7 &HAS
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(B 5 58 7M2HIXE 79 8T ZHHEE AUE2)

(291 %)

HE e o
ARFAZ O] @0 @| 6|6 |0 ® | ©
2005 260 | 43 45 6.5 56 | 118 57 | 112 | 41 | 205
A 74 2010 255 | 4.0 4.2 6.8 59 | 120 58 | 108 | 36 | 213
v 2015 244 | 40 4.0 6.6 6.1 | 125 59 | 113 | 35 | 217
2020 228 | 42 3.7 5.9 6.2 | 13.3 60 | 124 | 39 | 217
2005 266 | 5.2 2.8 8.1 33| 208 8.1 90 | 57 | 105
100 2010 262 | 47 2.6 8.5 32 | 213 8.7 9.7 | 54 9.8
2015 251 | 45 25 8.5 30 | 218 94 | 111 | 54 8.7
2020 233 | 45 2.3 8.0 28 | 227 | 101 | 134 | 58 7.0
2005 259 | 43 5.2 7.8 5.9 4.8 6.9 | 141 | 46 | 20.6
201 2010 251 | 41 5.1 8.0 6.3 5.1 70 | 143 | 40 | 21.0
2015 238 | 42 5.0 1.7 6.7 5.6 71 | 153 | 39 | 208
2020 216 | 45 5.0 6.9 7.0 6.3 74 | 1711 | 41 | 20.2
2005 26.1 | 4.1 5.5 6.7 52 | 112 6.4 | 119 | 3.7 | 19.1
300 2010 256 | 3.9 5.5 7.0 55 | 115 6.7 | 115 | 3.2 | 19.7
2015 244 1 39 5.5 6.8 57 | 118 70 | 118 | 3.2 | 20.0
2020 226 | 4.2 5.4 6.1 57 | 125 74 | 130 | 35 | 197
2005 249 | 40 3.9 6.5 46 | 18.0 54 | 108 | 43 | 17.7
401) 2010 243 | 37 3.9 6.8 49 | 183 55 | 106 | 3.8 | 18.2
2015 232 | 36 4.0 6.6 51 | 186 56 | 11.2 | 3.7 | 184
2020 214 | 38 4.0 6.0 51 ] 194 57 | 125 | 39 | 181
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