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ABSTRACT

This study attempts to provide a basis of selecting policy directions by empirically
analyzing the effect of policy lending programs for SMEs in Korea using micro firm-level
data and examining whether the programs contribute to improving the performance of
SMEs and thus effectively carry out their missions. From the estimations using
Ashenfelter(1978)'s approach, the evidence of differences in profitability enhancement
between the benefited group and the never-benefited group could not be found in most
cases. In addition, the estimations show that the policy lending program had stronger profit
enhancing effects on the young SME group for the year that the program was applied, and
indicate that the policy lending program might be the factor that makes the 'older' benefited
SMEs to become addicted to the government policy and thus hinder them in their
development to become more competitive and innovative. These results suggest that, when
the programs are needed to support SMEs' financing, it is more effective to target the
start-up companies or SMEs in their early stages rather than old SMEs.
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2003 (0.65) 0.21) (1.29) (0.66) (0.74) 0.21)
t=-1.48 t=0.65 t=-1.81**
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2003 (0.82) (0.60) (1.96) (1.95) (0.90) (0.59)
t=3.25%*% t=0.84 t=3.37%%%
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CE 10> WEV|Y Sd84E 1o B2 +9d HlUZ29 FIZEL 2%

AdA= 2000 2001 2002
71EHAE | 2000 1999 1998 2001 2000 1999 2002 2001 2000
_ _ 0.43 B B B B B B
1999 (178)
-1.40 -1.14 -1.15
2000 (1.91) | (2.52) (2.05)
H]
nl 2001 0.36 -0.15 -3.13 _ 1.59 -0.75 _ _ -0.33
il (1.66) | (1.69) | (2.13) (1.52) | (1.83) (1.88)
s
2002 -0.12 -0.45 277 1.42 2.76* -0.76 _ -1.92 -1.63
(1.72) | (1.50) | (2.27) | (1.36) | (1.55) | (1.58) (1.80) | (2.02)
2003 -0.77 0.22 0.09 1.44 1.09 -1.24 0.62 -0.41 -0.40
(1.94) | (1.83) | (2.74) | (1.73) | (2.14) | (2.05) | (1.66) | (2.31) | (2.86)
F1) () Qe FAA BEAA,
2) ##% ¢ 1% G BAFORE {9 (statistically significant).
#5050 FoFoA BAHSE {9 (statistically significant).
¥ 10% FrelaFoll A BAIZOZ o (statistically significant).
3l 2MZ7} 5 ZoA FjEAERE vudEriAe)
% vhdel ARAEE A5 4 3
AAAZ A og} Agel SOl & AYES tHew gier], F27]
AL 79l Bed AT RS AB 9 AAAIANRRY p £ AU
FHATE <F 10> K=o Uty F VFoE st AAHE 719 Ae 1
FAL 7t AdAxe dis] AL71EH o] g 7 A=A e 5 09
HIZ 7199 274 fgEe T4719 e A grEsE A E A0
2001 X19719 1,26170 F e} Axol= A ¢eke 71 735705 A Qe 52670 719ER, 20023 A
o] 7% 2002 AD7194 91370 T et A== AL 719 59405 AT 3190 VIHER 4

T/3= Ak
29) 7t B3e] FHole /ME7IYe] &&H AT
At AZhs AW Ao B
30) o2 B0, AYAEE 2001308 7|FAET} 1999301 Bl AE7} 20023Y S, FA7IUE 7
o] 19995 20029714 widY AFAEE 45T - A= S Tl 20019 ALg A=
Fa7Y AAATE B 7150] e VIGES AT VIFES BAWSLE s, ol 5 = A
A= 20019 FIYRFS ALe 71FE tisiAT 19 ge 7Hh

gujeh= 6709] tnisEe] A F4 4
A AT F A vrelETh
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E 1) WEIIY SAHLE Tefe 4o vDRHe $HU 29
AdA= 2000 2001 2002
71EAZ | 2000 1999 1998 2001 2000 1999 2002 2001 2000
0.18
1999 (1.70)
-3.14% | -1.54 -1.43
) 2000 (1.88) | (2.42) 2.01)
oo | 048 | 008 | 287 | 032 | 000 | | 150
A (1.56) | (1.62) | (2.00) (1.44) | (1.75) (1.77)
= 2002 0.30 -1.34 -2.06 1.60 2.09 -0.34 _ -1.73 -2.08
(1.65) | (1.38) | 201) | (129) | (1.49) | (1.45) (1.71) | (1.94)
2003 -1.05 -0.42 -0.38 1.35 0.38 -1.29 0.33 -0.87 -1.03
(1.84) | (171 | 44 | (166) | @03) | 1.92) | (1.54) | 21) | 2.70)
) () k2 FEX Y xFHAL
2) *xk o 1% fFolFFo|A BAKOZ F-9(statistically significant).
* 1 5% o)A EAIF O R 9 (statistically significant).

* 1 10% e

>2 20010 AAAFS AU
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o 399 m 952 A

e RSl A ARG A
2ol o]l AR Rl A

b Sleke 2% AT B3
3 HWATE RYHE ooz A=A
st AT AAH FAIIHEY
A A7} WAL Far|9Ee] Hs)
gEAE 4uny) 98 FRINE F
AR R Hold AGES BAY
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JEHEE

s
. .
<
T 8l

A= <E 10094 F

FEo A BAHLZE F2(statistically significant).
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A¥d= 2000 2001 2002

71ZA% | 2000 | 1999 | 1998 | 2001 | 2000 | 1999 | 2002 | 2001 | 2000
-0.24
1999 i ) (1.00) i ) i i ) i
-0.10 | -0.03 -0.03

) 2000 i 171 | (3.15) i ) (0.22) i ) i
B o0p | 337 | 078 1.41 ) 0.16 | 021 ) ) -0.97
il (1.74) | (2.03) | (2.24) (0.29) | (0.30) (0.82)
= soop | L8L [ 614% | o176 | 117 | 7.00% | -0.03 ) 0.19 | -1.95
(2.13) | (3.48) | (6.41) | (2.18) | (3.70) | (4.0) @2.71) | (6.37)
2003 | 010 [ 049 | 617 |528%kk| 176 | 039 | 097 | 769 | 259
(0.63) | (0.50) | (6.07) | (1.86) | (2.48) | (2.14) | (3.00) | (6.87) | (10.53)

T 1) AAAE AdiFE A 475 U= guds diildd LAz A4 Ads divl A
Ag Adade HES o] &35
2) () k2 FAX O FFAAL
3) ®% 1% FGFFolM BAFHOE §(statistically significant).
#0050 FolEFo| A BAZHOZ Fo(statistically significant).
¥ 10% ool BAZOE 9 statistically significant).

AR, tiRe] B AT 1ol Aolth A TN FAAE AL
34l 952 Zlo R e AEZIde] 7 S 5 AL oy 9
Ae 5450 ol pliAle 9% Aol ofF Fad sEelien, 2001
Tefsttiete AA7Idst HIALIGE o A" AR 2001 ciul
ol FoldEe] M Aol o)k 2003139 )4 Al A THH &
Ath= A $7E AgsiAle= Rafdth A5 JelaL itk 28y yeiA) o

4, AT AddFd p 2 Tl Bl AdeMe FEATIE
Ada Adgde) oA 278 v oA gL oR Yeiked, o= 4

= WEE AoFo s AAxE A AT AU HuisE A4t
o] ol mAe ApEstE B3E FHT B4 2ol T AdE
A FE Atk <E 1>E 5 F M AHAFIEE o83 $HIM=E A
A 71l Hsl AdE AT VI mAIAE & e A
A5 5 71de] FEldE Al Adge Axell Aot Slvhs B3 SAS AT
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7Eds 1998 1999 2000
A% 2003 2002 2003 2002 2003
20.02
1998 005 i ] ]
20.63 022 20.59
1999 0.71) (0.22) (0.60) - -
2000 0.64 2103 049 2.56%% 033
(1.11) (1.28) (0.43) (0.64) (0.49)
2001 021 22,66 051 1.6 123
(1.00) (4.09) (0.85) (2.45) (0.91)
00 119 20.02 1.01 0.01 241
(5.13) (5.29) (3.92) (1.28) 4.42)
0.82 0.06 0.03
2003 (1.01) - (0.24) - (0.29)
xE 5 3416 5464 4307 7338 5470
R’ 02281 0.2486 0.2099 0.2030 0.1514
Adusted 27 | [0.2242] [0.2466] [0.2069] [0.2014] [0.1490]
FE7 % 041 0.5 048 8.56%+* 0.68

F 1) BE FH0E 4714e] JHIE SAA 54 1els] 98l A9 AresEt 9

Mol 258 BAFE she 67]9)

2) () e FHA e HEAURL

3) F-SA%ES g AARF A4 AL J0)0]ge

o] 3 3S.

F5-7Hel th

4y ®x o  FOlFFo| M BEAZOE FO(statistically significant).
* 1 5% FOFEAA BAFO R F9Y(statistically significant).
10% FFFdA BEAHOE &9 (statistically significant).

o|o} & %%*7544 sl Al 2
] 1—t— flol FHRF] 7Ed=E o
ol A AT} F71H EIE A
As] FAskA Feta ok A A2t
& Fa7t Ao dE 50, VA=
HlaAs Aol Alle FAAFe] &
7t F5lo] YehtA] o= Zo] e
e AT vt A5
Hob 7] MEd = 3ok

ol He At ool 9

¢
¢

Z A

g AR TATY.

60)& olgsts ko pE

'0/] ‘?: o 1
[ 7 1998 7’1999 72002 7’2003]=
[ Dises Dinsss " Doz Dioooz) =
217} A Bolsle] BRL 2L
%, ol 7 FHolN ) BAAF A
AAFE AZAES) HAAE Afolo]
EAsie Awel F4se BAgiow;
olfellMe 7IEAEe} HadAEd &7
Qo] ZE A g BARE AL
S5 TPNA B8R s ol
& A7l = AAAFe] AAH7]



ZEAE 1998 1999 2000
HadAx 2003 2002 2003 2002 2003
1998 -0.02 -0.49%* -0.02 -0.28 -0.01
(0.03) (0.22) (0.02) (0.22) (0.02)
1999 -0.63 -0.49 -0.68 -0.23 -0.38
(0.71) (0.38) (0.59) (0.36) (0.57)
2000 0.64 0.26 0.93 0.44 0.92
(1.11) (0.62) (0.91) (0.60) (0.88)
2001 -0.21 -0.66 0.77 -0.27 1.22
(1.00) (2.17) (0.82) (2.08) (0.79)
2002 -1.19 2.16 3.36 2.00 3.62
(5.13) (3.34) (4.20) (3.20) (4.07)
2003 -0.82 0.27 0.01 0.71* 0.06
(1.01) (0.39) (0.83) (0.38) (0.80)
R 3416 3416 3416 3416 3416
2
R 0.2281 0.2009 0.2164 0.1483 0.1824
[Adjusted R ?]
F-EA % [0.2242] [0.1969] [0.2124] [0.1440] [0.1783]

T 1) BE FAol= MErIFe] 7Ae 524 545 1837 $13) 7199 AFRFES 34
ME7Ido] 248 AATS gulshe 671 grjiFEe] TFEHJoY, q7]dMe FHAS
o] Ry g A=
2) () %2 FAHXY XA
3) F-3ARE Be AT AT ASr F0)olzte AF7HEel st AR FAZFL.
4) *#xx . 19 Fo|FTol BAIHOE fo(statistically significant).
** 5 FolEFo| A BEAZ O R fo(statistically significant).
* 0 10% FoeTolA BAHLE F2(statistically significant).
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o 1998-200399) 67 A% AARF AL
o] Fo) A7t BF BarEo] glths ol

174 Al el A o] 217149 HIAQ719
[e3]
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3 AFAET EAEE 79E
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2SI} ofel 3o, oleldt BAF FHap] 91 AAAE o] FAAFE AQe 7
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B 16> HEV|Y SEHSE 125K 2 gy 841 2%
Add= 2000 2001 2002
71EAZ | 2000 1999 1998 2001 2000 1999 2002 2001 2000
B B 5.79* . B B . B
1999 Gaon
4.20 9.67%* 8.31
2000 2.59) | (3.94) (5.69)
Hl 1l so01 | 433 3.90 1.79 0.57 | 7.11% B | 827
A% 293) | @11) | (5.57) (3.82) | (3.71) 2.53)
2002 0.53 -0.18 0.69 3.40 -0.39 2.79 _ 2,11 | 12.93%**
(3.56) | (4.40) | (534) | 257) | (467) | (4.80) 2.43) | (4.19)
2003 0.98 6.67* -8.32 -2.20 -3.76 -2.46 -1.53 3.22 0.79
G42) | @05) | (7.01) | 3.28) | 3.96) | (5.17) | 2.86) | (481) | (7.90)
F D) () e FAEXY BFAAL
2) #x 1 1% FFTNA BAXHOE f9(statistically significant).
#5050 FogFo M BAFHOE §9(statistically significant).
¥ 10% FrelaFEolA BAIZHCE 9 (statistically significant).
= oot 7199 ol AR 43 Ao = Yehth 53] 2002'd0] A
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