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ABSTRACT

The success of fiscal decentralization depends on an effective intergovernmental
transfer system. This paper focuses on the Local Share Tax(LST), the primary
intergovernmental fiscal transfer in Korea. The LST, by law, aims to mitigate
horizontal fiscal imbalance among the local governments. As an attempt to test the
fiscal equity of the LST empirically, net fiscal benefits of each county are
calculated based on a simple model. While the LST contributes to horizontal fiscal
measured traditional inequality indices, a geographical pattern of net fiscal benefits
is observed. From these findings, the role of LST on fiscal equity needs to be

carefully re-examined.
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bimulas. t)="h— t: St g= {, Nt s;N; - ()
2 (4)01]*1 X] ‘{19] T8 T AM AHREES FAES =,
ol& Z

sHAl Hot 4] (4)4 24 fe AEE3AY Al oA
o] BAE Yeille EFATEA 03 1 Ate]9] ks 7HA]
FEAY < FFd(publicness) = SATHcE wHeF AR HA| 7} FF5)
© 3 EFFTAL A pe 00] HH, ol FFA AHlol 3
o)A &5 (congestion) ot BiEF 3 (rivalry) o] EAEHA] B SJr|gth
(Z, 9./N'=g,). 19 W= =5 AAAEY 49 T 10] BkS,
gi/]viﬂ = gl/]\ﬂ )-

6) Boadway and Flatter(1982)2] Rdl2 7|20 g2 X F=7lo] A 2HS A5 F
Ak wEA Al 71E 2 AldAEY ARAA S ZHAET OE S
@l A8 e e FEL S0 9 Lad el pde g
Qe a0 Helri 20l oJuls) slew, ol B A4l Pt Rew
MASHE fefol Rojob F ACE WAL,



AFEA FFHEo] WAow A ol 8 F3E Baxe
YTk 2 (4)9] Aol UEhd ulel o), FYARE APAFERA
£5 Bofo] APAAGA HEF 5, NS AFFOZH AGAEL
AdaA gk 2¥o] BestE ko] nEFe) FHYNRET, X
AR B2, o - g BEF 50l F a2 gl ot
GOl HHE old e =9 Frt FEY He BFoA
o} go] 199 REFY 5,7} LE AN A el 59 Bas
goke Aotk

Seluete) A9 7 ARAABATE APAle N2 TE A
A8 B8 5 Jus YR 3gan oy Fuxoz vy
&g Agste A4t s =8k 53 02 e 9% AR
AgA e AS- ARFR0) NEARFLE 2o YgolE B8
2 AAES stk 2w Adrhe ARdolth $-eluele] wEAs
#4430 ZAR B ATE B 23S HUYEE oS Ot
A gou), A Qe A7 Beslele) duE o & A7olA

A& Heo] i =BThe A vlFo] 199 Z(Hhel A

CE 5 12T XYM FE(E)

d= T R FdA
1994 84 0.105 0.036
1995 84 0.113 0.033
1996 84 0.126 0.037
1997 84 0.128 0.036
1998 84 0.130 0.033
1999 84 0.128 0.033
2000 84 0.143 0.038

Z= 3 1=0.125.
A5 BHAAR, AAPDL,, PAE,

7) S8 9=2] H]ASFA|(NDR; Non Domestic Rates)2} 720] 1913 vjE-jo] 145 o]
U] ALAAGEA 2F Zo|7t gle AT Yo o] AS s =57t 2 Aotk
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2] @914 AF2] tN, + s,
a% A5 geel 48 92 4k

s; = a+ b + ~vlogh, + ¢ , (5)
TAZH o] A FFSEAS A5 b, = b7t FHIITE o] A
2 (59 b= AR GA o Fglo] A dABEHAl Hol FAwA
A AEEe=a+b) o2 HFE F Ak 2 SAFHY A9 2t
zpol7b EAG A, b = b7 Ho] A (5)E FARAY A5 v A
TE ARG tate] b2 FAsoF dt} o] oBA e
% Holu HAARE EVFssith dukstd I dio]B Y A4
WA, S AGAAGA Y 71 S71E juith Fg3tojof ke B
b, Al F7Veke BAIEHA FA(incidental parameter problem)ol] 2
HsHA 7] W&otk
FEH HolEA & Aok WE & H%@i@ﬂ] T4 Tl B
7he& id HlolHE Ao EN ol A FEH & Utk 2 (5)
£ HAEHS A AgRIeR UrE‘rLHUd
Sp = a + by + YloghNy + € , (6)

o k. o}714] B 12 AZHE LrENITE W e 717t B2 2
379 ghol FiH oz hgHoleka HYehE by-b, = vierd 5
A& Aotk o] A% A (5914 APANHA i) A= 19T AHHA

Aol 5,2 A Fejz vehe obefs) prk

i

sp= a + ylogNy + b + €, , (7

A (e AEAA AYEAE Fojo] BEE 24T 5 9
Ane wom 7 AYAARA Y EARAYD)S 7T 5 Ak
ey 4 (1) Bed) AARAG A B 7K BAde] 2AF
o A, 5,7k Aol ST ARG s Rl AT BE

$) 4 (59 TARY BEPHe $Ee Fxae)



Ao} RIFEZE aFA Bl Sl Fa3 M S0 §le
U, @AE e QT ofgld B WFE] 5,9 AARaRleR 1Y
T 9tk B3] A wA e WA(S) T GEE(F)E w5 AR ol
ol =83 ¥WisE uHdn

e AR - FAIE] o] W2 A G L AL o]Fsi
2 Aol A 42 ATtRel 244 IFE vAA "t £ A
o) AL - BAA FEE aRA ARl glo] 87 WE AHEstal
At} o]HF Aol AALshe vl W 4 (N)AllM YR E=S FAISHA
%S A 7t 9 FHES IrisiaL oS wige AlRtE AAH
< AHGE @A He A9E AT Aol wEkq A ()2 ©f
=€ Efshe oY AFRIer A oF & Aotk

Sy = a +yloglVy + AS +oFy + ®)

SEEE TP A9 F7H Aol BT 74 AR
Ao AAA FEE HNE F AT A50H LHFE T UEEY
AAE7; ]

=
ol
£
1>
=
K3
>
N
1 412
Lo
>
>
Jote
o
2
>
e
o
oX,
[o
=2
=5
o

4
0,
(o
L F
&
re
B
12
lo
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2]
2
>
ot
o

o X

A3} AAst AZbshAE =4 2 XHmeasurement error) 2 S13}

o
®)9) 257k BF 48PS AN FAHOR Fojal

e 2

e oo > i b 2> o rff o 2

sy = a + yloghNy +AS +o(F y=&) +
= a + ylogN; +AS +QF y+ (ny ~d&) (8"

ofuj COV[Frita(nit*QSgit)]: '¢Var(£it)ol At oA AR A

9) olels FAHS AHNFA e wBAA FA= A



128 KDI BuRMt% / 2004. I

A 1A (orthogonality)©] RAE 7] el S =7t wFAl 249

3 57 SPUEA(Z, ¢-0) FE ZHLA} FE(E var€)0)

-

¢

o o\ _2
“o fo
ro

o 7 21 25 dAHQ vhsAe :
GIEEE Frlele o 2s TAAEE dsty] fleke 2 A
TFHS(1V; instrument variable) 24 Z} XA FHTH FAA|7}
A8 AZ(D)E AHESHA S D A9 H*AY dB8s FHAAE
7H Aoz 448 4 ok IVEA DY AL 9] AH

AR, D= P wFA A aEHE AL - A Sl

1[N
Mg

-

N
>
e,
o1

o
2z g o -

A %5 W o}, YFES Foto] wA 2AF O I
_]

ne
® OE YA F2E Sael WA 33 AT Hse

p‘lg
o
i rl
)
o
rlr
_E
M o
m{m
o
o o
=
o rir
N
AC)
)
FE
r&
3
!
X
IN
o,
=2
%0
o
o o

7t ”“gﬂ A7} Atk s 7RItk

Ok IVEA DY e BFsta A3 we 5474 34
A4S Adste b o] AUAA dedtete A7 HAE 5
71 Ae2REH AT Al AXE AR GA ¢ GF =}
ZRH FYg Al 9Ag ARAAGA ] 4IEE= g2 zpo]7
= 7 Atk oY S 1HsHA &= AT IVEAY DY A
HEE A ok B AFA = Dot 4:”13 FAA ‘?l{}iﬂ]xl £
A aFsRTh HIH FGA Y RIkARH] 2 X
APX A o] A AR BA Y= -"Jr‘”féL T A :}
Aol A Q- NG9 LHIAE o] FF & (spillover effect) & 5
o AQ7A} 71 Aol & Fold FAe|A HIEEH A0

2 AT AR IVE A ST Y] T HEl A AL

FAH o FEH A9Y A5 FAA7EA ] A—(D)SF Wzt
/\H]Z]% —}F‘%‘(C)"ﬂ 5]:14%* g & O Ao oaf FAE GFEY o

i

%2
=

ol

ﬂd
o ¥o -\

f
a)

t LA
bt
i
_‘?A

10) WIZHARIAE Hi2l A5(GRDP)S AH&ste WS AZs & & dov AUaA
1 3 9F HIH FAAY i%it} AAHo 2 AZEo] oy= X3 o

S dAfe] S A= ARHIUY dE , 2001 E2H39 A1) 1919 GRDP=

25 8717d°12§ A&<] 2349 EoP%OL} 1°ﬂ E~L1bd X4(7,887H )BT}

= O
=T
2 6,926 el B3 AE A 7F A5 LHIXE gig AT =oe £
E(2003)§ Fxg 5 Utk
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F, = ¢ + 6logD, + 0O,logC;, + y; )

2 s =

o= O
STk ER AMEE () B AF
578

G Ao sjAH
=0} gk FFAAE 05317 033002 Yehgton], HYge 0
(FFT), &L -1L1s3(AgH o2 YeRi

HIH FAANRAY A7t E4E Fe A2 @S 7H Ao= 4

<) g 6,=-0.098(sd=0.026) = JE}sit}. 3HA
HZA BN AR HAZ0] 45 g adel w A2 AR
AGA| o] ZBANF el 3784 036;}—% nZ Aoz s A4 F
A3 A} REEE 6,=0.136(sd=0.040)0- 2 LFEFIT) 3] 7 E-A] <] gm
2 ngo 2 AuE YFro <>11ZX1(F)9} AGIFE(F)S] oA
corr(£,F)=0.4542 UERT]

21 (ZRE 73 F5 IVE AFg8te] 2] (8)S 3| ARA8I T UA
St ule} Zo] 2 (8)olA AYYFE FE AHEE 45 4 (S)OM -
Fe} QA1) 7hell o] EAE 7FsAdo] Atk 1ev Fe A9
9 x}3lafe] A#Ado] AR gom E Ao Folo] AdAlS §A5)
U IVE AR A5 A% F49 FA8S sEded + Utk
<X 6> 3IAE “«1 ARE BYFa Qo vuE At 2 (1)
P HIEFRA AL FFEAF O FERE AGHFEE o8t A 8)=
FAS Ao} Y35 IVE ARS8 2 (8)S AFAS 2HE 4 Al
A3kt

3 AEA A AT FARFIL BT S @S 7HAE FeE
Ve 1917 A7 QI digte] AulEeite B AT
AHRE FRAANAFTIL ATHHAF[2001]). °1?«1 TR} FAF}
Hop ZH|Ee AML o]& o] &g S F4 Ak E7A
oF QIS FAHRS 71 WA= v AS Eo}@l g 5 QT

#4z),

ioEL

R oo Mt x

: b

1) 9 Sl GRS (IR HEAD, A £ A
= A : &
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CE 6) wEM FHZADE): Y 29 2H (random effect model)

i FARS
(1 ) 3)
-0.0517++ -0.4289++ -0.0487++
log(S1)
(0.0026) (0.0019) (0.0021)
0.0064+++ 0.0110+++
log(H2)
(0.0019) (0.0022)
_ 00148+
AGIE T (F 1)
AR (0.0026)
- 00224+
PALELE AR =0 V)
]-I—V‘l‘ ( ) (0.0062)
R’ 0.6928 0.7689 0.7456
EZA0) 0.586 0.656 0.0610
) AGIFEE @0l 4255 A0l Ao AF WY
2) TFHP(AR ) RMITAHIAE)E AMES A9YS e
HE 1% -9 A (significance)S LFERY.
B =1+ ~/t, (10)

2 (10)01 <3E 5>l Wb 1919 et APgA| TS thejste] 7
i A ERATE 0
A71e weluete] B Ak ANAARAN wE R BE sol ALl
&

Agsh AgA oz vwaly] & 2wl Aok
WA A4S FHRGTE RE AN BAHOR FoIF Wl
2 7HAE Aoz Ueht 2440 ZgE A wge] 27t 59 A
S AR A 2] WAo] F45 190F APuREAL Frkee AL
& ok oleld WAe NEAEFER 2N AT, T
2 A7 T FEoA WAHS HAHOE uHs e B
WA PFAE 2T W FAF Aol
12) Kim(2003)9] A% A7Ad o] ot F47%2 0552 £ A7 FA3k w8 oha

S Yebs
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T THIE YA BEAF O FF
2 (8)% =Ae B} 001482 UEEon o]
SE VIR A5 FEEFE 002242 YEY F +4
7} 2AgE Holth o]y g AMdS =AY :'@]H]E]r%“éz‘_
/\} A FEE AGYFETE E4A% AR TS BT
Ak F 4 (@)lA Bxo] 9
(error-ridden variable)d 74-¢- Y=o} @A}3} Tho 7
(Cov[F s,y — &)l -pvar(€y )7t EATHA HiL, SH A2 F44
REP)F BHFAA () Aeldl olee] BAZE AR

oy var (F)y
E@) = var (F'); ¢ (1

fl
\
>4

b

)

AN

o

to

N

oo
|

of

71 var (F)x 9t var (F')«= F} F'o] 205 248 ojn|di.
F=F+£9] BANA var (F')p>var (F)xo] BR8] ¢ & BHFA
ol mlste] 0ol 77HE FKP<g <0) 7HAA Bk Ty IVE AL
B ST Ak 1k Aadle HAEkA a4 (11)olA e 2

>
N ot
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& AFFHol dojuA gtk Vel g FAHRSFE BHFHAR
ZHFstaL TeuElR A AL REAR O FEE A9 R AR
WA T ] H|E(signal to noise ratio; SNR=var (F)/var (£))S F-a)5
A 1.9470] Ho T HIEfRARAL REAR O FEE AGHTE 74
o] of 33.9%7F St o3t Aew FAT 5 vk

2. =X Hoe ZHON 2 wBNY FB Bt
<E 6ol M FO IVE A8 87849 232 ol ohejel 4
of wet 7 o] ARAS Avstek

b, = s, - (@ +7logh, +X S+ F,

~

~
—_—
NS}

~

[e)
o
A Aol m2 223k (residuals) S & = Utk
A elo] 1Y &I fixed effect)e] HENE 7MA= ny=b,+; o B
UEIEE o] S AZte] Aatol wet Btd A5 E(1;)=E(b;)+E(¥i) 7t
Aok o714 adke Foell Yl E(y,)=0°l22 A= E(n;)=E(b;)7F
ok 2 (12) F29 23S A7re] Ao wet B d A9 A

(28 6] 2] (12)° 28] AAFE 1994~20001 3] 2+ 2] 191 Ht
AR ¥ E HoFr (28 6]o] YeEhd o] AS &AAH
olo] WL §7.65HYol FFHRE 469HPH0F 78.39096.97H(H
TE2XEFAZH S HHol FAHH] S 94.6%7F 23E A== T
H 2EXE /Rt EAEEE UEile WMo R &3] AREsteE AY
AT 745 1 3ol 0.02990] EFste] A H] o] Wi Tl &
EE JS Sttt

71E9] date AguFAe FHsl 75e S5t dl o AT
ARl WhHQl WolAl, AYAF, "JSAF, K-PAFTE AMHESHAH. 1
Hu 7129 A7) 7HR= = AR A9 d¥S AR
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[12! 6] =XHEE(net fiscal benefits)2| =X (EB) (1994~20004)

101.7 [
102.8 |

O - ™M ¥ © ® O - M T © N O - N T O N OO N T
L © N ® O O = M ¥ W O© N O O = A M I W~ 0 D O
N N NN N © © ® ©® O © W O O OO Do D O

Yl @A Ak Aol
SARRY ) GRSl A2H PE} FaF ol4E 2
7] A THee) TbEE B8 AZHRA, =oe) AE 918
R el ARAAGATL AelH o AHA o 02%
ASH AL s el A4 AD VL (L, Ly L L
8

3
i

2,3, 4,5 63 {1, 3,6,2,5 4= 7}79:3—}74. A AYAFZ 49
T S VA EARE Y] EHFEE oS ¥ 7 Uk 19y A
Ao ¢ AYAXEA o A2 F] A7} dFo|M LEZOE o|F
SHAXN(L—L;) ARl S7hetal e WA, F WA A= A7
Aol A7)0 o] AT A A HEs 2] FETh o)} de o
A9 A TR0l B Aol H

o
o
2
)

m

T,
1Y
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u



134 KDI BuRH% / 2004. 11

Akl wHA 9] APA] o) E a1Este] BAT B9 FGANA 7k
TIHES 197 wFA7} 2t d FHEHES FA7F & AolBg w
A A A FRBATE FRE RS o 5 Utk o] uR
Aol A2 A sEe ZgHele FPsts flsl st ddoltk

7| 3] stoof & He nFAY A2 A Y AR
o] Mg sfeelty. &, HH FIANA Y A dFAH =T 9A
st AAAA JS W ARFEIE Hste uRAe g% AYH
HeS A Skl ¢l

AgAe] Beroz AYHE YRGS wRAZL AYZP 75
2 HBHOR T A% AYF JBAel vigkslor BL dr)at
ol 4 (12914 £AFAe] HFE IVE TPk AR 2

o We RGN THAD Yrke ALEE ¢ 5 ok
2o &

=
FAgE ) XA REE AHE] 98ty 72+ Fo] EAFHES
Awrgol] FABIAT [18 71 AlAA R AE o FAEAGEG
BRol 471 553 et e i o) k) W &e] o] 4
Aoz Aguefo] vk FYE Hola ik

2
AFAHA A Heg B} AAFoE By A3 v e
7t 7VsA] S E(SWM; spatial weight matrix)S F&3FAT N7/l A
A DA 7 EANG 7S SWME NXNO| o] Hr iF3} jajo] g
Z(element) = wy; B FAETE A7|A w;= AFAADEA (9} jo A
2 48s B, vheF 9k j7F 2RI 99 B w,=10]1,
%R e e w;=002 FoFH k1)

SWM= o83+ A H e A4 e o}o] Moran’s I F7
2ol o3l vebd 4 AtHMoran[1948]).

o ol

I = (N/SPLE, X w221/ 5,2, (13)

714 z=b; ~b ©1 3L 8=, 5w, oItk

13) & a7aNe DD AR AHel o] WARE AHE AT e =
A7) 2ol AA=d,

14) B Ao AL-&H SWM-2 13-4 A (first-order contiguity)ol] Bl & SWMo]
o 24T #Hg tefst SWMe HEl= Anselin(1988)S #2E 4 Ut
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[28 7] =MZEA X2H 2 B

o9

Hal Fiscal Benafni
T-480
- a4
- a7
=31
- 36
=102

A A o] AglAo 7 U3 H-E Holx] &8 A9 Moran’s 1
9] 71RZE2 E(I)= -1/(N—1)°ll ZAFSHAl Fth Moran’s 19] ko] A&
E(F, PE(), =AFAYL A9 AEH X}ﬂ”*‘&"é(posmve spatial
autocorrelation) S 7FX| Al Bt} H(H)Q AHF A7)1dHAdS B Ao}
FAR o] A B A o] FAgAo] e A jo] =A8HA
o AR ks 7HAA 2 FEo] e As oristh S &A%
= 2 A97)8, & A9L & 2978 A F
2} o[A |}, o]} W R I<E()e]d F(#1)9] A2
2 A71FBAgo] EASHA Ha, o] Af w2 SABHES 7 AY
% 2o FARTEE 7 A 7 AR A He AEFe] vE
ok A Al siEglo] gloke AF7HEstel A Moran's I+ 25 AIAE
%_}E%X% NoH o]E o]gate] AT AT FRA ] e

-
t
i lo
= ow

(o

o
JoF B AWREAATS) APRE A8 40T F0



136 KDI BuRMt% / 2004. I

CE 7> XEH R7|AEFE (Moran's 1): EF

"o I E(I) sd(I) z p-value
TAgHY 0.129 -0.012 0.086 1.636 0.051
O, A9 7F sAgE g Agd 274 1he AdEBAe oFsfof gt
ok Wi E AFFHS ] )50l v e, AT o] AT A
Ao met FRE Yeige 5SS HolAl 2 Zo|th [1¥ 7)ol Y
Bl YA £A8HQ] LT 9] Moran’s 1S T3|E 27 [+ 0.1299)

#e 7o 22 EAXE 1,632 YERGTtHE 7 X

L o2 7124 R ok (p-value=0.051) 10%] FolrEs 28
G BARH R Fou|gt ghs 7HIt:

e AY T Aa sAE AT aAe FHA ol HFo
2 Fa Atk =, A o] AR A3HE 5HOE 1l
Aol AHE Hrletr] g e Aol ARESF AFA< B
FE S4WHLS vFsithe AHdelth SRS S5t 7 A9
AYUAT7E 0.0292 Yeht 39850l ke FAE

A9 x5 18T B AUATE SHE Fe EHTEAE BT
st AP A 27143AdS S8 Moran's 171 K(#%)] #3228
o4 FARTe] B AEo wet I3 A=A Hol=
Ao = ettt o]l AMEE HFo] HY wRAA LY
= A¥HoE Fsta vkl &gsr] §

T 99 AR S
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S

AsA, rel=e] AN =" -v= 2 55 AR -, TAAEE, 1993,
AAE, "AGaRA Y T2 3 AN, SdaEAAT, 1999,

L EmaRzEg AR, SEEAATY, 2000a.

L AR R Y st wE AP EAA RS AR, dmE
Al AT, 2000b.
, TR EA Y] g9sl gy ek AT, S2AATFY, 2001,

A, (A uRA e #H5A AP YHs} addA: SHAYEA S =95
FAOR,, ST H 1999

A - HAS - AR, "ABARZZA RS FHAH AREHS} a9, (3
A A=, 2001.

7F FH A AREAs),, BEEE), 1200395 7oAk A=
53, ST, 2003.
A

Py 8, A A2 gA ] Hes 2 J8 a9EY,, TEedAl, 1996
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