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ABSTRACT

This paper explores the empirical performances of the workout companies with
special interests in the effectiveness of corporate reorganizing tools on their
revitalization. In the empirical analysis it considers the criteria of success or failure
in restructuring from both creditors' and debtors' perspectives. The key results are
summarized as follows. First, the initial conditions on the debt structure of the
workout companies are significantly related to the revitalization from both
creditors' and debtors' point of view. Second, the debt restructuring instruments
are insignificant in the success of corporate turnarounds while the debt-to-equity
conversion has been a relatively effective tool. Third, the self-restructuring efforts,
employment downsizing and governance reshuffling do not affect the
performances significantly. The higher importance of initial conditions than
corporate restructuring efforts may imply that Korean corporate workouts serve
better to the needs of creditor financial institutions which are to maximize debt
recovery and of the government which is to overcome financial crisis.
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B 3 AKX HFOMO FHLE t—4F 21t
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X1 -2.01 0.049 Xia 0.83 0.408
X2 -1.39 0.170 Xis -0.62 0.537
Xa -2.3 0.025 X6 1.08 0.286
X4 -2.27 0.028 X7 -1.02 0.311
Xs -1.37 0.179 Xis -1.31 0.195
Xe -0.64 0.527 X19 -1.54 0.129
X7 -0.89 0.380 X20 -0.13 0.901
Xs -1.37 0.177 Xz -1.6 0.115
X 15 0.139 X22 -2.37 0.021
X1o -0.67 0.503 Xo3 -0.47 0.639
X1 2.82 0.008 Xoa -1.22 0.232
X12 0.53 0.595 X5 -1.16 0.255
X3 -0.58 0.565 X2 1.18 0.245
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Panel A : %|2FF A

H o FA =] X=F0x Chi-Square p-value
Intercept -2.90 1.83 2.50 0.114
) 7.68 2.83 7.37 0.007
Xu -1,221.00 465.80 6.87 0.009
Xa2 187.50 246.80 0.55 0.457
Xas -0.47 0.39 1.46 0.227
X -1.13 0.76 2.20 0.138

Panel B : H49 K94 AFY

warE Intercept only Intercept and Covariates
Akaike Info Criterion 81.91 62.67
Schwartz Criterion 84.11 75.90
-2Log L 79.91 50.67

Panel C : Testing Global Null Hypothesis of coefficients = 0

A4 Chi-Square p-value
Likelihood Ratio 29.23 <0.0001
Wald 14.93 0.011
EANAA7IFe = 797001, 7ol whiEl AMEE AW Fho] FAId A
7} EA517] W otk 45 S, X(FANAY EHH 249 57 @A AR
ool tate] FRBF, FRAY, FIEANEL, G%H?}E, MEEY=FH A8
2 13lx) 2agck uhekA 437 A 67T B FARA ] HA Aung, &
Xa, Xa1, Xaz, Xos, X650 T3} & %}EO] EA) 0} 71940] 67719 oJudie}.

14) < 33 <E 65] A58 MR 1755 2ASALA I fo14o] thl
2 9AFE BAF F 9ok
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Panel A : 0|55 ZIHEESE : 0.5)

&
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3] A 5 A A

3] A 43 8 51

o = A 5 11 16

S Al 48 19 67

Panel B : §EZ(&4E4+F @ 0.5)
Value(%)

concordant 80.6
sensitivity 89.6
specificity 57.9
Type I Error 313
Type I Error 15.7

o7 uANEIY 197 F 1S B2 BYsko] 80.6%] UX&
(concordant)S RFTLI) AEHoZE= HA37|He] e AHI=
(sensitivity) 7} 89.6%<1 whH w3} ol thalk A B (specificity) =
57.9% % FAXET= 3 st o FHo] 55 AR FAR
A S Ro A AdstdE 719y &R 1F5 27/ (Type | Error)&=
313%°]al SO FHUOY HA T Ee AL FIFY 92
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A A H] o) $- AL
Intercent -2.90 -5.29 -32.87
P (0.114) (0.053) (0.788)
X 7.68 10.84 94.40
! (0.007) (0.010) (0.689)
X -1,221.00 -1,219.50 42,469.80
H (0.009) (0.020) (0.869)
X 187.50 562.70 -31,020.60
2 (0.457) (0.197) (0.647)
X -0.47 -0.77 8.60
» (0.227) (0.127) (0.867)
X -1.13 -1.02 ]
* (0.138) (0.248)
concordant(%) 80.6 84.2 50
sensitivity(%) 89.6 92.9 66.7
specificity(%) 57.9 60.0 25.0
Type 1 Error(%) 31.3 25.0 66.7
Type I1Error(%) 15.7 133 42.9
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CE 7> AMAX 2HM Mzt Aol ZAs| 24 21t HW

A A Az A4
Interceot -2.90 -4.13 0.11
P (0.114) (0.088) (0.100)
x 7.68 8.39 46.72
‘ (0.007) (0.019) (0.943)
X -1,221.00 -842.30 -20,352.50
H (0.009) (0.044) (0.837)
X 187.50 472.20 -3,959.70
2 (0.457) (0.196) (0.983)
X -0.47 -0.59 5.88
® (0.227) (0.183) (0.979)
x -1.13 -0.73 -24.18
® (0.138) (0.417) (0.816)
concordant(%) 80.6 83.0 33.3
sensitivity(%) 89.6 90.9 25.0
specificity(%) 57.9 64.3 40.0
Type 1 Error(%) 31.3 25 60.0
Type I1Error(%) 15.7 14.3 75.0
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(# 8 MFA 2HoMel HFH+E t-HY 21t

H t-value p-value H t-value p-value
X1 -0.25 0.802 X 0.79 0.431
X2 -1.56 0.119 Xis -0.74 0.462
X3 -2.18 0.035 X1 -0.57 0.573
X4 -1.28 0.206 X7 141 0.164
Xs -2.05 0.045 Xis 123 0.225
X -1.94 0.057 X9 -0.95 0.348
X7 -0.65 0.519 X2 -0.55 0.586
X -1 0.326 Xa 0.48 0.630
X 1.36 0.178 X2 0.87 0.390
X1o -0.27 0.787 Xa3 -2.21 0.033
Xu 0.7 0.487 X -04 0.692
X12 -0.02 0.982 Xos 1.94 0.057
X13 0.55 0.583 X2 -0.90 0.370

ADA BN AZokee] Aol YT A Wk AA 4
Aol 9Z0kee] Aol GBS A WL Fold Hol FE 2
27} ok ATA BPAAE 2FFRERE X(FAVAST o)
10% o) AVAF), FAZPAFZE X(FAAY ol FdH)o),
YT AFEIAFRE Xo(FA B AR 0] g frol@
Aoz JehtA, 484 BN 71436 F2150] 2R W
X(FARD ol 3] 54 ADA] ABA), Xu(FAAD vl CBA
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(B9 AR BHOMO 2R 2}
Panel A : %|®F8Z1
W FA A Rzt Chi-Square p-value
Intercept -0.7473 1.00 0.56 0.454
X3 9.17 3.92 5.47 0.019
Xs 1.33 0.83 2.56 0.110
X -324.80 145.00 5.01 0.025
X7 -2.01 4.72 0.18 0.670
Xas -0.58 0.46 1.55 0.214
Xas 0.63 0.68 0.85 0.356
Panel B @ H49 |94 AH

Aa7)E Intercept only Intercept and Covariates
Akaike Info Criterion 85.11 76.65
Schwartz Criterion 87.21 91.32
-2Log L 83.11 62.65

Panel C : Testing Global Null Hypothesis of coefficients = 0

A3 Chi-Square p-value
Likelihood Ratio 20.46 0.002
Wald 11.11 0.085
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CE 10> AMFA ZHo|M2 =X E49 o 5

Panel A : 0|55 ZIHEESE : 0.5)

&
il -

3] A A & A

3] A 17 12 29

o & 74 10 21 31

3 Al 27 33 60

Panel B : F3=(3E+E @ 0.5)
Value(%)

concordant 63.3
sensitivity 58.6
specificity 67.7
Type 1 Error 36.4
Type II Error 37.0
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102 KDI BRI / 2004. |

CEE 1) MAEX BHAMe EAEH,E 2AS|EN dof
3| AR AMEE Rz HS
XB X9 X10 Xll XlZ X13 X14
X 652 | 679 | 7.8 | 768 | 661 | 685 | 6.67
4 (0.005) | (0.004) | (0.004) | (0.007) | (0.006) | (0.004) | (0.007)
12,696.90
Xe (0.981)
-57.95
Xs (0.551)
113.30
Xu (0.391)
-1221.00
Xu (0.009)
-39.02
Xz (0.730)
-41.47
Xus (0.560)
-679.40
X (0.099)
X 355.30 | 297.00 | 304.10 | 187.50 | 318.90 | 299.10 | 400.10
2 (0.146) | (0.200) | (0.179) | (0.457) | (0.176) | (0.205) | (0.128)
X 052 | -057 | -059 | -047 | -052 | -055 | -0.39
® (0.163) | (0.137) | (0.126) | (0.227) | (0.165) | (0.143) | (0.305)
X 076 | -0.74 | -0.85 | -1.13 | 073 | 071 | -0.92
% (0.250) | (0.260) | (0.209) | (0.138) | (0.268) | (0.282) | (0.186)
concordant(%) | 67.2 687 | 746 | 806 | 657 | 68.7 | 70.1
sensitivity(%) | 813 854 | 875 | 896 | 813 | 854 | 854
specificity(%) | 31.6 263 | 421 | 579 | 263 | 263 | 316
Type 1 Error(%) | 60.0 583 | 429 | 313 | 643 | 583 | 538
Type IIError(%) | 25.0 255 | 208 | 157 | 264 | 255 | 24.1




O[AHE RS 083 YF0kR7Il FYRel £4 103

(FE 2 MFA HHM FAHEHEHE 22X 2 21

3 AEA A ASE FAZGuS
Xs Xo X0 Xu X1 X13 X1
X 5.41 917 | 699 | 483 | 689 | 564 | 6.07
* (0.068) | (0.019) | (0.041) | (0.113) | (0.054) | (0.062) | (0.047)
X 111 133 | 114 | 128 | 108 | 122 | 114
° (0.138) | (0.110) | (0.139) | (0.109) | (0.155) | (0.123) | (0.131)
x 14,513.80
s (0.987)
-324.80
Xs (0.025)
128.30
Xa (0.322)
-355.00
Xu (0.373)
92.92
X (0.474)
-32.08
Xas (0.621)
279.80
Xu (0.477)
X -057 | -2.00 | -0.46 | -1.06 | -0.03 | -0.04 | 071
v (0.990) | (0.670) | (0.925) | (0.825) | (0.995) | (0.994) | (0.883)
X -057 | -058 | -054 | -054 | -0.57 | -0.64 | -0.66
® (0.190) | (0.214) | (0.220) | (0.215) | (0.197) | (0.165) | (0.139)
X 0.53 063 | 047 | 040 | 051 | 055 | 057
2 (0.404) | (0.356) | (0.461) | (0.543) | (0.427) | (0.393) | (0.379)
concordant(%) | 60.0 633 | 600 | 617 | 600 | 567 | 60.0
sensitivity(%) | 51.7 586 | 517 | 552 | 517 | 483 | 552
specificity(%) | 67.7 67.7 | 677 | 67.7 | 677 | 645 | 645
Type 1 Error(%) | 40.0 36.4 | 400 | 382 | 400 | 429 | 394
TypeIError(%) | 40.0 37.0 40.0 38.5 40.0 44.0 40.7




104 KDI BRI / 2004. |

FH 3D PR 2HoMe| R cHeHE 2037 2M A1t
3] AEA AN AHEE AAER F ARy
X15 XlG X17 X18 X19 XZO XZl X22
X, 932 | 10.28 | 9.17 955 | 9.78 | 956 | 9.35 | 9.27
(0.016) | (0.013) (0.019) | (0.019) | (0.018) | (0.016) | (0.019) | (0.019)
Xe 1.24 1.37 1.33 1.52 1.50 1.17 1.40 1.46
(0.139) | (0.095) | (0.110) | (0.073) | (0.078) | (0.191) | (0.107) | (0.129)
Xq -317.30(-366.00 |-324.80 |-342.90 |-345.30|-331.80 | -333.40 | -335.40
(0.026) | (0.017) | (0.025) | (0.021) | (0.026) | (0.021) | (0.024) | (0.025)
Xes 3.00
(0.520)
Xus 10.35
(0.310)
-2.01
X (0.670)
Xus -6.73
(0.237)
Xuo -2.46
(0.666)
12.53
X2
(0.576)
-44.33
Xa
(0.792)
Xy -0.54
(0.811)
Xoe -0.71 | -0.60 | -0.58 | -0.76 | -0.63 | -0.68 | -0.63 | -0.62
(0.126) | (0.159) | (0.214) | (0.099) | (0.147) | (0.125) | (0.156) | (0.160)
Yo 083 | 0.78 | 063 058 | 0.73 | -080 | 0.56 | 0.56
(0.239) | (0.257) | (0.356) | (0.396) | (0.282) | (0.254) | (0.430) | (0.428)
concordant(%) | 656 | 639 | 633 | 639 | 60.7 | 65.6 | 62.7 | 62.7
sensitivity(%) | 58.6 | 58.6 | 58.6 | 62.1 | 517 | 58.6 | 58.6 | 58.6
specificity(%) | 719 | 68.8 | 67.7 | 65.6 | 688 | 719 | 66.7 | 66.7
Type I Error(%) | 343 | 353 | 364 | 344 | 389 | 343 | 375 | 375
TypeIError(%) | 34.6 | 37.0 | 37.0 | 37.9 | 40.0 | 346 | 37.0 | 37.0




