BERMEAET $13E BIR 1991 =2

Grnel B3 gl GRE b B
S G o R

oK

H7o HRSEMELE: RESAEHEES HA4@ED T TA4 oot waz @i
Lo HEHES S 2ol A¥aAT dudl, AFE oY LEELMGS Ak

) FRERE AARLR 49T £ At ERERAREGS 2% 5 2 53]

sl

71E8 HFEsH REEERS 8T A FAAAE AR O ZE A4
2 Fa ok AAR, SAR2E fEe £ dets oe dFee @l
BHET A ®ES BE 4% dFe 718 dFAEdA S8 HELE A

o, EAZ, dedfele REY K@/ AswA, SRAAo2E HHES BEET

AAY F2 Bl BEVF 4T AFE fEE Aot AAEZ, HHEETY BF8€
BEEHHES REAE HEAEC FEI: BAME 2 Aot IAE, SME
ML =7ME Aol SENIE € TEEES old odd FAHA, HZ AdH

R e SRS HHRML - BBHMLE 23] AwstA 2 SEdige FEE FEHAR

o224 1A 2 AT SEEEMASH RELE SN HAold, ANZ, LM

ol dE 9d FAE goE REEE SOHEE SHTEY BB dddem

Fe AANAN, HEEE BAHEE T2 F27b AAos Z AANA F=
#aA 2 Aol

ARE oleld AAFEE S48 FoTol oM WEERS REER FUTH
gl A WARAL 4T SEMAEHEY S oo Adshn, dA Hn
kg A9z e HREAE SRELARS 31922 727 RELEEA RAY
@kaE olgd g Aoz Awan A, ‘

EE KB BIRER

* AfRE EREA19]) Y FUES 54 - ) o] &
& AF ARe FHE, LB, BEE et dxAeled S KHUUE A7 EdAA FA4E =30,

167



Kl

I. #=

7 [
R

AA L SEEEe Add 9 T2
Wals Agsian vk, FAstE whel o)
AAA 2%& I45x de SREALS
SREH ) ANAL 7129 SREEMEA A
2% Wse gt ol=d W3 F
ANAE 53] FEL nE J2E AU A
2 AutEE FoHA "@Ae] Al AYH
de Holgt stAEd, 2 AAL SREZE
4 F %3 (integration) @ 4olH, EA= &l
EEANS 49 4% (disintegration; unbun-
dling) Bifel e} 3hzlch,
A, SRS HAHGH
FEol SRMES A8 o4 AAZ SRt
el AAe) o} FEEFREZ ] olW¢H
o ¥y Q& ®u ofyz o] Yol E £
BEEIe 43tE T old FAHALE S
Foz A FEHEY FHALI FAHE F
A A&e duigd, 54¢ FALZ 34
B FKEEE GUTHES 299 due &
BHRIREES 5 BRBUTER S Zd=
B2 ESREEY 2% 2 AddAA= F
ofdte, ¥ 1UE 23] RE SEmTE
EE ESRHY AARTAAA F9T F
A= BUTHIES AAsIAR, 2T SR
ABRS WUESES HEERERS 7
23 AFH FHERIT BEREEHL S
2% FAH o wAS A SRITER
AEste A4S AP, oo wa YL

TN EE o THEEe ST

71&
dox

AF7A HXE

°]

=
ST

234 e 2 WRET gl
ol HHEMUTY FEBUTES N 4
A 2E, T 53 HRBTERHRS
AFdFE AFFo2N EHERT EAEE
!

Azd
o] &

2

Bl Azste 4= Fa"kz ged, o
=3 BEEEE MASRY = 98 Iezn
¥ Aojrh,

T, HTY GRIEES

L

4% RE B

CEFA Al o] gh= AibEl = SRR

168

= Hols ik, SREERKS HEIH
Pol AFHUA GUTEH FoNA o
g A7 FIA w2 4F
Aoz, gAE 474
2 4FE 43
re F¥Aui A A Ag e
FAH AT 53
A A}, olHE dA
AER S ARSI
SRZERS S

T %E Aol
T AATE FALE RITELEY
ZHW 83 A (securitization) o] F4=E3 9lE
ol oleid &R =3 FUTEHS 4% =
< HPULBRS & c=tn & F AL Al
ok A, ofd 23 Apile] AET HH
BEs @pbeted WEstert e = o2
<YL ol BHMLE AEFS W B4d
7% 3hedl, BiES A5 dES AIMES
(origination) o} E3}3laxl 3tz %9 A
= ol AER dEo EEER (monitor-
ing)ol E533tnA e AL RAFm 9)

tt & 7o,

SRELNNA SRMEES HAT TP
Bkel TAl AAHS gle oleddt I

L;.l.

93
A she A9
< WA =% &
A= e Adez
YPYLERSR 2§

P

%T%f,
=
T=

=3,



FEAEERAE A A2 FAE A s
ok, FR S upe}p o], 25 SREkEE
W} o] AN o3 M| d BEEol FHS
Al ol FAA I e AE o s
upebA] GEhEZES FE7F olzld A o
8 ZA ds wA gL AEE 82X U=
o & Aotk Y AAF uldl 9lofA
S RIEEMEGRS Ade A BTl Bl
7b 2 SREES AR 2R AsA
SRS Ao Jd3 FYE AL A
7b e EAlgx s AN AA S
el o FAHA 2 A2 Jd=HE Sk
EZEe Ao gt ofsf stell A vt BUFELHIZT
SRIFEEMG A = de dFF Jolrt
A g A WS =8 5 3lE Al
g Folch, zejy AF7HA S SEiESEd o
g wAE BAE dA7 SRS ¥
el & Buge BHE 2¥dske V& &
MEEE T3 97z A o] Fol4
govnl, wabxd HZ APH3 g Lt
Efolale N2 7AW o SRlEE
ARl A4 #H3E A9 ¢ e 4

52 HAA 283 e A o

o, old Aol o GEEXHNNS ¢S
2 eEEMEERSY AviEd dE w2

AAME 3 glth & Aot

o]# g FA A sl A AfFell A AEIEM
Mami) HEEHES EMEZE R &3t
A=A WERN HEE AW E £ 9
CREEMSRE 28 2aA g, §
IEA A= SREEMMRS 2o deiA
FHIFEAAE 71&  GREEE
e uH#y ARE S olE ol EF A
A Al st e pRbEEMBGRT S |

fe Ay

=3k,

169

£ =98 Baz g, zela FIVEN A=
FEFRMMGR Lol B - REHRS MDD
ot BVEAA = FIVEAA =93 o&2s
L0k B3, o F SRlEEMEGSE U
AAZIHA Zh=o] SRl EASS dAhE 2
AAA D F742e) 2ol HZ R ERAE
XM Wl tig o232 AdEE A
=8 Buzl g}, wixigte g BVI[FEA A=
5o drirae AAFeZH ARHE v
A i ias X

II. RbrE e B

e o4 455 d9se OIS ¥
o] SRS 2 ol FolA R A SRlEE
Mo HAA HEE 49T & e SRE
Flfames 248k o 2 FA-e] it &K
Faell M GRbEReI S & o 2 Ade —f
HERAAM 29 Azt BE AR
el 2o o] MiiiES 9 A SAY
2 old FAZE ol BeO MaEf
o Aoz FAE YL e d 7)o
el 71dE wekste Fole A
doloh, waba] o] Aol wtaw, L@

}t me

< 4T ¥ HESEEEe 8 BR B
17, 51%, HH, Mir¥EHE S aHELmh

5ol i s 983 3= Wl Jdse &
&AL 5 BHRLEHBG G (52 HETHRITHE
B, Rt Jdebrtde HZ vF5E 34
2= Ae  FEHRITRIT(hon-bank
bank)olvt ¢elvtete] A% WEGH § 2T
Fe) o] BREMAES T3t 7de 2
2} ghr},

st



ole &t LRl AT Fo) A 2 shel A
AR A FTete SMEXEERY FAe
Hd edd e YT, B/ RRER S
F5A9 gFFdel g d=7k4 I
Azre] siAlLehd, GMAERS do2 o4
25e d HAA7) s BAH & 5 Ak
%, SRR A" L g sl A
7t 49 A exd 2L GUT, B/HE
i, RERER 5o SRS 1€ 5
AL fFAEA e 2 5 de=A, of
U o3 7 &S SRS AASAY
adEn AZE Fd SRMERS ofs)
dAE RAAA s FA A FadA
A & 5 oo

ARl FAE 2ok 383 st =3 AR
o 712 754 ARA4E w7 AT o
5 FAA =2 HE A o] =

Z Fol FAFLEE s, BN &R
EEN 1T, BRI, 23 REgn 5

Lo

=

3 FAdue] EAT AAsA, 2ol
37 FEAAY FEERY AEE A
ol Rod BA
BA=[BA,, -+ BAy] ereeeeeeees (1)
SE = [SEH .......... SEK] ............ 2)
IN =[IN,, --eeeeeee ) INg] veeerenenees (3)
NE=[NE,, ==+ , NEj] coeeeeeeeees 4)

o714 BAE NS SYTEHS AlEoH,
SEx K9 ZA|FAE, INS HHS B
FHFAEE epdd, a2lz NEe= A=
+ SEEFA o8 AEE 5 e T
BAR SRMEBAEE Jehdd,

37 A -2 FAS) ARl SRR
%9 FA4A= BA, SE, 2813 IN FA=Z

170

o] HAEEBERE A FAZ o=z, A
2% dFAE NEY =9lo] Amftdrd,
SREES A3 BA, SE, 83 INLR
TEEHE V&Y SREHEE 742 Ad
A, olhjw °]¥ BA, SE, IN, 283 NE
Aes AJANE(BA U SE U IN U NE)
€ BF d3ts SRR 53 AAA,
2 o] APAEAA HFH N2 SRER

Ae(dAd, [BA], [BA, BA, SE,
S&]? [BAli SE17 IM]’ "§1:‘\% [BAh SEZ’

IN,, NE\] 53 #Zo] M2 &p#EH A
T4 23] 715 A7 FAH
71E9 SRR o8 dd3d -9 A
23 SRS 53T AAdA e FA
2 & & ok SREEAGERY FA e v
2 o]¥ 3 HREEMRS WA #kE A
ARL=R st FAZH & Ao,
a2Zdw ol SREEMSRC dukat
dxxEds HxY 538 dEddgE vt
F e A7) e FA AVE & 9
Aol dutd oz FRiAu|AEFES o
Az EE dubAnj2agdH(E Aol
A& Zeda FAHNE @, a=Ed
ol gt Ao SRlER Sl SRlE
¥ol I AANNA FAIFE AAH AT
U Zlge] Agasizt d2de A, oA
el GRiEZE e S3" EELEA
02 A FHEEE SA4E w3e ALE,
SRl Ak F= & AALE 9

L=
Ex

tlo

[ By

%
&

A SEHR AeE AvISe Ao WolE

ogx& 42 Aok, <A, GRERS A
FEME FNAALS] FeAol A=xH
I ERbEREe] zZte XMHIE RS F8AF
2 B FTIA dE HEAT SRSH



7 gASSTHE £4 ol ANFAE st
i clei@ JASE Aok e A A ol
g 2 oln} rﬂfaw %Eﬂ!ﬁ‘%ﬁﬂﬁ%ﬂ

KHS AU SEEES E HATE
FgAESE AFA B Aoy, LRE
o) WgEE BB RELE B
FAA9 2 585 UQE B4
o2 old¥ F AAAW, Bk A
FEREGAN dAIA 2 deE o
oA el 9% AAAAE & o
1€ RAolTh, o oulol A SRk
529 e B FopaA
¥ AFA WEe 2= —EE
g¥obzA 2 oojs} gl @
olth, A= WREMEES 2
Agle] kst FEE AEEHEE L
AT Y oA LEELHEE
A GRAEREARS 240
2 olelg et @ Aeld,
o2, SEELMRET SREHIRTE
su BA daAA BFAA dFAAZ 3
Ak, FAAE AAD wlsh ol AR =
e SREHENRA AR FA7 6= 9%
o HEEMTAIAY SRELNES T4
gEE o e ww pREES J4doz
qr pgucE FEAdA Bye 7
ol gtohe ARl WlFo 2 W Ak
A7 S A7HA] AU dal 9
2& ANE 2% & Aeldh zeivt Al
SETS SEMEE A dew 2e ¥l
Aol ol AR 4 ol Ao ARHY,

THIEE =}
e

B]—x_-'l
A
“

S
T
A

al
4] of]

.
=

7

%
i

o
T

o
oo
B

i
o

E
=
o] o
&)

i

o

32
tlo
St

X7

:|o

o o o 4 B

R
i

R m[m i

Al
of] &

171

A2 SRMRMECES SMY RS
ok ohie SENERES) BPTH XEE Ax
FANE BUE AFHE A, o
A% RRERY KRS RIS FA
GREES KNS ST + de B
BEe 2487 AAE ARSMTIAN B
ENOE SAAL SRIBIE 3 SREEAR
oS4 W@ ldlzh AA=jop & Aol
o, A, HHEMTAA S4HA 2 A
28 SRELHG 239 e3¢ duge
2 Seste GRS FEAEMEE »
U e & e Ao werUh SR
HEES HEd SREH e A5F o
dets PO volrtel & Aotk WA
LAYT F BT FEEES 2AdE 2
dez AHHE 2722 AEATA} B
gsle] A Helo GEERMol SHA
U, olE AFAA} G4 BHML 5 A=
& GRUEFC 9 WHRo=H FTY F
Zatke] 232 dasA Bohd AEY &
BHEE ohez @ oudel SRS
A A5 el Eoh T mehd B
o Z44 SRBHKEE 2] A4
v HMERTS SEEES 2o Axd
da olslst Wasit @ Aol

g0z, AT AADTE) SRIELEGES
SRS 93ett o2 olrba Slo
W, oAl AFe SEMAMLE 4T SREGE
o Jlewez WelEelx sl AHeld,
T G0z SEERS AR KA
275HE FHAYY =9 5oz s
RESMoZY e s SMAf A8 93
9 8277t H 258 Aoz A=y W
e SEARMEES $o8 Bd o &

st

.1_'6]-—-'



a8 AYFA 2 ALE AP,
iR et 2, o] GRlfhEE
SRPAEERS ER2AE AR fEEN
oA Za gled, HT ARFAVNEY ¥
93 RigSRBake 22 Sl wWE SRiE
#e olgid AuY At Anste H=
Z19ge 2R e wa AHe
2 EHRERTSS 5T SR MEtte
ASA T L EEERTgGel vs REREaih
MRS Fe4dE FRAIE 9 @
22 Holy] i, 2= ojHT %‘!4"‘
o At PRI ESN RN AT SRS
9 geAd dd EFAAE O & A=
Balth, holzh, ol A|ZdA & dele
SRR EX2AE B8 & FEK
ZtE, delrl ol8ld F&ets A& 4
& SRRHS AR A=S JR B
SAAGA 7l & § & Aol
orebA FH 29 RIRFERCREEES) el =
€ HmEAS gtaet AR wEERE,
of W& RIS REMERS THeAdS
Fez HMSMTIASY SRERMERS 3
g 3 =209 JAH g FA F9F
A2 Bl

. BRAF ARl Rl
o & PR

A=)

2o AlE FAAE olHR R
el FAE 9 T} Froh? L
A% G Ua 72 PARYEe
AR A7 ST AE ol Ll

71E

172

—_

ol AR BMUREC = 2 AT 7120
A gL e AR Bdd, AFAA I
Adelx #AE e SRESES T 2AHEE
WAZ AZFA FPo2 el £ 5 e
ol AE olEE R FAoE Adstm

olEe] AsE EA} Al A7lse
SRE ISR TAke] dFAed A

=3 272 sl

1. B8 MIRRE
LA FARYoZA M oY B
HPolzt & 3 ARE) SR SEREL
Baltensperger (1980) ¢t Santomero (1934)
o os A3 AM#A=E s g9lem Niehans
(1978, Chapter 9)% ol2|g HZuyel 2
Faa gled Holah o] Iyl "HEE

E"olg} F2r2 s, BRIERE A
AA1g BA, SE, IN9 M2 O3 G@ED
AeZE F93ls SRERESY SA4F 7H-3
3 olE SR A4 SMEE 4 AMFY
A reZeAddadgs 244, 493"
o, BAS 39 HlZEH, BAE 239
HEERHE 99, BAE FUEE 39
BA& A4siAY &L R dede
BA,%+ BA, E5E 2 Mujze dFog
B o] RFE Aatste GRidZEe] Pl
Kt FAS dixhzgzAde FEADRAA L
el A BERILE ] 2o R ERA ] 22
#(BA) S AAEEE Aoz g,

ol21g HUHERNEEAESS £ £H4
o w2l I AxAHe MR g2y dFE ¥
Ax AAoldtzl A, AR HEgol ()
Al HATAH 2 AdEANE FE G5

—

] ©
= l_
x
(<)



qled,
Ash HET TAS F2 ARARAE F
Mt gleh,

a9 oG HAEHES §fF 53 2E
SRPAMIS EAE Bee sbagons
oY HALMMIS ] MM E FRe =
t AARA HT FAA AHH 2ol 4

=8 434 R ARFuF

Se3 gloke Aeld uipe wm g, @
J SRR S9 s SRR A
AAA LEEAAT ASolnl, wekd 4
HWEISS 2o 9 2APA AAd A
= KRR Atk 2o, oda 4
REEESe AN dgs Agdnd =
RS SR MR RRAA mHa
AAzAe2A NANSE ¥ 4 g

(il

BEBEES JAAH2E 23 =314
o qkd Aolrh, old FweA B of #H
BAE S GRMMEREES SAE 253 7t
A7) dEel o] &9 et WA
v gg dx Zatm gl & Aeld,
EAEAEL =3 Ay FAY
£ dex GREZEGS T3
AL wolFolx Utte AHeA dAE
Zreth & Ao, odd, BRERS] F 3
Al BA® SREBAEE 993: T4
BRI Sl BAEST AR 2 RiEd AT 2
e 78RR 7€ BANEE FeoiA
q7Aez Fstx 7+ BA, (=1, ... N)9
FHAFe] AAEAE 432 U7 A
ERER s NGRS BAEY W
v H77bs e B8 SEY IN 58 NEA
EodiA 2L JFE FHAAH S 2913
24 g4 2qdFd= A &
Mz Ao &3] SAsHA

=,

=

=2

A >
£A&

=

2 7HeA

173

MAFL sleh o) Mol BHLAE AH
o FAE BASE o A mgo] HA 2
Bt & Aold,

2. FERFHT2 SBhTEE

L2, FZde BRI 9 dgt
L2A HWAAOR SREifPHERC RELS
A2 Bye] AAHa gled o5 23

HgA “PRER o) FE R &AL, H
BRI o] o8] 4= Williamson(1987) ¢] 7t

L
-
.9_.

ZatA AR e, o]F RYFELS I
Ho2 SRMSEREL () REERY AdsT

Z, 7+ FAAA 99 ME, 1ea £
i 5) FAdez FAsw, ol 34
stoll A dA o] SRR FAR V1S5S
FYste 2Ao] RYAA ] FH XA
RENSZ 5A¢E BddFa, oHd 73
o HE ¥4 5i SRMPMERY dge
A, e olEd AYRIEL 4F
RISl E el 24 53] FiHe] Rz
He Fdrdxz Zxsta gled, AA87
of g sAd el RLEYFER (private
information) & EA& /1Y T2 fFH
H AR S =5t k. & 7 AAFAE
A &F, AzFx, FEQF DL A4
Aol #AF I g z']—"ﬂ vl o ol
AoH(r B#e FRE A3 Ydh 2 v
o}

A% Vi E4E

=
=1

]

A
Rl
°]

BRI S 75
ol me} thee] Fobq BE2
AR FRE BT 5
olebe ¥AE FEFoA 42

AAEANA A



o] XAPIAE n2 23U FEATS
of g RS AF3dE d cka & ol
59 Y EL A ¢ HEKRER FF
b deld A, 23L& 3 FAbrksA st
A el 7] Aol ERAHeE B4
svta B, old }ASNAM S K
2 @gaffRas 9% SEBEY metkk
FlES 989 fF44495F HAHR 4
9l ©} (Diamond and Dybvig, 1983; Wal-
lace, 1988)",
TH FHA

33

5o RIS SRR

WS AEfGHRES 2o Zxsed, A
F9 FoAE W R (HE)FA ¥

BREHS AT/t 2 Al A8 o
B HEE Bt Hle w3 SN
=3 5o REMI#EES g RedE
EES dAstg AFol T HERHHIT
A3 5 EHNREERES v 1o
EgAHoE Aoz NS A3
3ol g B AAAAMRAL EHk(HER) #H
S Aste d Jdgdnn By, MR o)y

M

1) Diamond and Dybvig> FE&ZHRERS 9213
ZFo w2 Yo dYgxAY SREKS A
watz] g AR 2A HERERHES A4
94 Az WY, Wallacer BEXRE

A1 4 FFsee BEERBRHEDT 5

vtz B,

€ 59 Boyd and Prescott(1985)F ¥ &3}

£ ZRhMERY s T4 dARMA F8

71%4 2dEssn glEd o F %L g3

ol F2 7o LR ERES RAME &

Ak, i) SR AMERS A9 AAFAEEYR

B 24ste = & AAFAEANA &,

ii) ol AAFASL kAo 2 tfolr] o

Fo SRifhrERS iz x Xy oy

259 A% falaike) & Ho aldh, i) F

AR AYAEL AAEY EHGERA #E &

SREREYT o 2 FUE AR A, iv)

SRMPMERES A" AdAEY 544 o

2)

174

3 R MR A SRR RSl &) 2 9
% #3 ¢ldt(Diamond, 1984: Boyd and
Prescott, 1985 ; Williamson, 1987).

2R o)E F-H9 RYEL T &
RIS A0 AAzRel 2AsAY
RENSZ 2dse 2dA4ANA SR

Mg bo] g (d g A+E F54F
#, #%Ee At SR EAS FS )

Hae o AFsz Uk AE
2T 53 mES A% 53
SRS AR 2 BAFe s
Ao EARERE v 2Hel Yol
W@y SRelA A ARSFAA, ARl
A9 BANA 2 dolE GAI| T =gol

=0
21

52 Zdgx & Aeld, ol¥ RS F
A 2Py KERERHETAA dTdes &3

5 BESEERC U SREH
EA, & d&st: 8 BA,G=1,
T3 AAx
RAERS R FH3te o 2T
S Fa 7] diEel A
oA 7|8k BAY SE, IN 59 W49
AANTAHSE T2 glon, 53] ol
& A& HiTolY BHER S &
Folzl gAe R Fsa gl
£, ol AYRYo] nysstauz st 4
MRS 7150l BafhitaEel gt dubze]
3 AE 2gAQ 9n| 9 7% A4,
AAZE F2 4Tl HilvigeE 2 HeHR
o A 2HE wFa A7) Wi olE
2L AF o3 V¥ SRS B
eSS E/HES #Asd St & Aol
t}

lo
At
o

i)

G A5

)
lo,

N

-I.t 3
o
D

L
do & a
tlo

2
&

U

N
fr

h=]

=



ubeba] T g7 BHIEH H olst &4
o HHREEEEIY AFA FA7 e A8
dF Teol HZ SRERLIRIY 7=
A2 SRFEH o 1 EAe] WAHA
U 2o 2dgdgd o]% A¥Rye dAA
B 3A 5" shsAe] w0 & Aol
oh, 2y o] Aol deiAE olHF Rl
259 ARIL AAE AYsie 42 494
s GREEMERS FoAAZ @A 2 A

ol

3. HER EFREKSITHES
i35

theo 2, EEMlEAd U7ste AAEw

3 ARE BHE £494 Ao, v) SR
RS HEAAAA AA =He FA9 P
(BEHFEH) e 08 AGRM(E D 2784F)
< AEIHE = HFHEHH HEEH
& A4z dao),

g Williamson(1987)= Boyd and Prescott
2 AS-o v &g vl sA Y ﬁ’%ﬂ!f‘#ﬁ%ﬁﬁﬂ 716
< 2¥gstzn ded °lF 7S e 2o

i) SRR o 73ﬂ|—rﬂl 24H
23t FAlG ol EdA WEFT, i) it
Bo] B&ste A4S 1 AAA o5 Bn#3}
E FAed Aojdit, F, B S@MMHEER
9] gl A B e AAZ FAE] FAA
Yo] AFE AFoT 52 5 e 9w,
L RE ASo) Bl 5o gAYl
EEL B4 AFL 224, i) SRt
g2 A3 dAstq AiAY g5& 2
Aoz ARE YA, iv) 53 232
EAGA] AEFB(debt instrument)el &
e Al g, F, T2V HY AFH
ARE FA A HEEREIY TR
Aol dA/NTE dAFHE LY AFE
AL GF&sls FAALGS A

o E dEd AYRFY ALE FIH & F
AE vl o] o] EL HTe] B ¥ HER
W EA it BHEEA iAo Bt
EEMEES T8 AR AEERERS 23]
3 QA o)l F FojA G2 wolFela gl

175

A GREZEC AT AFEH dTEE &
RUEEEFFR R Lol A ST A A3tz

sich, ol @ ATEL EEMMHS A
A3 A% BolsPA 2 BANYAS W%

E Aded 198003d o)A AFEd e
A ATAA Bl 4T SRAESE
o 723 A A AFENF E—mH
BRI N ASEH] FFE oJFUL
v}, 1980\ dlel ElAE ZmHAFEHER
SR wel GEERS £MhHERRESHT

oz o el Al Ao 53] #&
%o A= 1980tz Aj2o] AN

Al MRSl AALBRE%S AEE =
AdE ZRMELEHR
Willig, 1982 ; 13l BPW=l <4A)9 F¢4t
dolld S4S AxTdo2N GRIAESE AN
AFE FAA vl AR FA A 7
A7k e, eolstel A o]
ATFES Az A NP HIR 3}
Aot

A SRE¥ES BE - jRSS JEA
ol EEMGREN el o=t SRbEZES
K& - 47 5B - X B (structure-conduct-perfor-
W EESES =S S,
olel dlsl A+ Gilbert(1984) <l <3 FW4
A ABH 2 Q) olF ATES FE &
A3 EEEPES ol&Ee FAH A&
AZEAE B9 Hmr EEMEER A
o FodA Fo s SHHA mgEE
o} PR Eo ARRA T SRl A
= #EAHEAY AR5 W2 o) & 53 &R
S EIHEIT SAHAAA AAAIAY

£ w3l o FAE Fa o, ol F

o3
AFEL HAZ LEELS 158 LBE

(Baumol, Panzar, and

7 EAE

mance) °l|



o EBBFE(A Doldg)dl EY wAF 3
S F UASE BAFLEZHN, SEEEY
Eds G5 ANAAZAAGY ) SRE
o) EEHES Fola FEAuaY A4S
WA= b N9 5 & Aelge T8
T REFPHBEE LY AAHE AT Fx
A, olut® SRR el AT %3}
AR A, dFdde Ad %3
o A& T AN %3 5 AAH2z
F=3 e £ BRLERE o= F
TFAFEA 3 FFE& go] Boyvix
AE Aok, z#HY o]F AFEd A7 )
Fx AA gd, AL SHHNE 72
T B - AR B 5337
Q9 Ftel % HAAR AAPFY FAA
et M gl o W 233 EHE
<+ EX BAW BE dEdErnde 7
49 =& HEHS BdsdE Aolges A
® o]Eo] AEY A AVHE WAV s
(Demsetz, 19733} 1974), =g olz|g ¥4
AAEs AAZ BEAA o] FiA e
ERIEE NG ALHHY E74F 43
ZrstA] F3x doe H#AE A gl
o AFEAS F¥D FARZME SRR
o B@EdE 5 AAARY Fo 4 SAHFA )
A7) 9jed, olzd RE v#E 3}
vt GRIEXE R FE71Re dFA
o] WX £ AFAE FAFEZE £9
oty sviEte AAALZEe 2 =2V o
&3] mu)dide Ax AFF F Q& Ao
}.

T GRIERE A B -5 H BREHS
FHREE Gilbert(1984) e <3} 7AA=
ded, o152 FE E-REHEBZETIA F

A
o

A
T

AU BHRHE FATL2AN SREE
o RS EAMsta olew, B3 Ko
g EASF S Fdse d g Ade
gofstx gleh, 2&dl o] ARl delAE
EREEN BB KET EA =g &
Ae A GREES BHAERL TRERT

o A AR B, SRMELEGEY

176

3 FHAA E e SREES BHht
g WAy A% A Eo] SREZENA Y
B el Aldg vhol SRIEZES M
HE AL F A Whetke] A I
E FAdstaa 3 b o Fadie] dtx
g & & ol we=by BE—-RHEROSN
o B - TR - BRSO E AR o8 B4
HE A3tz e AT, Axe 5 A3
 BE5 FEALE SREEAe 544
(4 2ol etdd AAF (L Aol e
TAE BTz olE FI SRAEZ
A A FAAN g 24 b
718t ik HHg 5 & Ao,
2 olE BE—RHEMTXRBES 2 —ik
H3 A ZaHEEMTERS A9 B
el = AHdAd 2 FRAES A AFsdan
Ao, 53 AFEA ddMAE HiTE
Fel AAA e BB KEe dAR &FR
A 2AlEE AL2 Yz ged g%
T FEAYEE e FRoR F¥se
g delM ErrEsA s SE A4
EA S} ofe] wE A RKFEREMES RS
e o A olE AFAFEY WA
A ARES 33 2ok & Zeld, o vepst
ol AFEL E—RHEE sz A7 9
ol AR FAQ SREEMERN Sd
A B delx 2 HHAES 24 Fid & A

=2



oth,

22 198013 o] Fell &A= A
& ZiaH SREEERSTRE S 2aH
EESERE =xiste, BE—mH SRESE
Mo A¥e 2gsta gen, volst
FEALRE RRUEEMAS ML HHE
A dAAE =gtz gled old HlH
€ AAES (1991, HVIE)l S A B
itk olE ATEL AR SRER
Za BRAREKS 45 9 dFd F
FA4FTE0S] @EY fF} 2HE BB
WEALE AF3a o] 53 75422 =
feel #EMKERGE A Fo2A FHA
g9 AdFFHrbeAE A Ao 2
A o] AFEE FAH2e @ES H
3 Z@mE B BHERGY 4% A5e §
3 fokste wpep o] qtd HREBET
o o¥l ¥ HAHTREES Mk, AR
FA SREEMRS WA BLE AEY
T A% A= E73a 238 SRERE
of SHHA At AAHA A} st &
AL Ao UF AFTHo=AN FFN g
TelM o) ekt SREEERA =S RER
AR@de] A T4L 283 HFsa 9
o & Zeoid, o] A& Fo FAALE Y
3, d7sd delAde dE &9
BAYt SE<t Z& GRBER, %< BASt SE,
7b 4F E3E F471%0] HARKMALT A
ojupe] - AFse d F2 Al AF
Ha e iH, HRN SREXANYA BA
o SEFE9 MHERACIY FHETHE
2 el W AAA ¥4 L A
AAA 3 o, ols FHol LEEZES
SRS AFA FE A3 e

A
2
IS

o=

l
=

Fe 0¥

177

ARl A Altate SREENARS BEN
SRMEEEEMTES 2 FAR sz doEe
HollA o] F HIWHL A2 EiHelgx
2 FE A& zolh, 2y AFARAY o]
TEAY AZFEHNEAEL A2 S@E
o] B hEE Thetkl d& 243 23
& AL & v Fe B o (ERE
9], 1991; $VIE), ¢ HFEN SMEE
BEshe T4 a9g Fold ez
xalr},

id

IV. HFL - Fe#fL Hame
J& P

1. Stiglere| ZHEEZEIRER

FEEAHAR S HPML - ¥l AFE A3
o] B2 AHo] Topd xmix o TEIER,
(Smith, 1976; Book I, Chapter I~1II) ol 4| 3 ¥
AlzrEigldba & 4 gl
e AT A B 7% F EPLY
FBEE ZdxspE A, oldd HMbe K
e AAEEA 2 AEE FIFHLER HiFY
i) o4& AARGs FAR, diige] B
B & Afe e Asel vE FEOL 2
g B dEe ol AEMEES FdAY)
Hale] Ha AEEHES] = 5% 5
HMLE &olstA stcha £

ojz{gh Txwm|~ o HM{b HMEHS Stigler
o ols 2o w3 EFEMAKHRSE AY
=HA =Helo,  Stigler(1951) & $4,
28 ‘e BET HEBREA o4 2
A g o} (The Division of Labor is Limited by

1.

i

Frevlx,& 29

n

-
Lo
3

rv/}‘u]
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Summary

An Analysis of the Imported Consumer Goods Distribution
Sector of Korea: From a Vertical Structure Viewpoint

Nam Il-chong

Since the early 1980’s, the Korean government has gradually been widening the
Korean market to foreign consumer goods. This, combined with the increased purchas-
ing power of the Korean consumers resulting from the continued economic growth of
the country, has sparked a spectacular influx of foreign consumer goods into Korea, ranging
from BMW:'s to chopsticks. Import of foreign consumer goods amounted to more than
6 billion dollars in 1989 and is continuing to grow at a rapid rate. The increased import
of foreign consumer goods doubtlessly improved the overall welfare of the Korean con-
sumers by providing them with a wider range of options to choose from, by lowering
the prices of some of the consumer goods domestically produced, and also by forcing
the producers of some Korean goods to face competition with better foreign goods, thus
giving them an incentive to raise the quality of their products. However, it is agreed
by most economists that this increase in general welfare has been much smaller than
what they had expected at the outset.

Consumer prices of most imported consumer goods are easily double the import
price, and in some cases, more than treble the import prices. Further, there has not been
a noticeable drop in the prices of domestically produced consumer goods. Much of the
blame has been attributed to the distribution sector of Korea. The objective of this paper
is to analyze the imported consumer goods distribution sector of Korea, focusing on the
possible sources of the poor performance of that sector, and to make policy suggestions
that could potentially increase the welfare. This paper differs from all the previous research
by others on this subject in that it analyzes the imported consumer goods distribution
sector of Korea as a vertical structure.

The distribution sector of an imported consumer good is a vertical structure since
it consists of an international market, an import stage, and domestic wholesale and retail
markets, in that order vertically. Our study naturally includes the analysis of the ver-
tical restraints as well as the analysis of the industrial organization of each horizontal
stage in the vertical structure. Each horizontal component of the imported consumer
goods distribution sector is basically a monopolistically competitive market differentiated
by characteristics of goods and by the locations and the services of firms. Further, restrictive
dealership and resale price maintenance are found to be widely in use.

Our main findings are the follwing; First, most consumer goods are imported
monopolistically or oligopolistically through restrictive dealership contracts between
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Summary

foreign producers and domestic importers. Such restrictive dealership gives importers
market power in the domestic market and explains many of the large discrepancies betwen
the consumer prices and the import prices of many goods. Korean anti - trust law does
not cover the issues arising from the market power of an importer resulting from a restric-
tive dealership contract. Second, some major producers of Korean goods are also im-
porters of foreign goods that are substitutes of their products. The import of substitutes
by major domestic producers is anti -~ competitive because it tends to raise the prices
of both domestic goods and foreign goods, and also because it reduces the incentive
of the domestic producers to raise the quality of their products.

Third, wholesalers and retailers widely use resale price maintenance as a price fix-
ing mechanism, and while this is against the anti - trust law, it seldom gets noticed. Fourth,
the high level of rents of real estate for commercial use works as an entry barrier to
the distribution sector and results in reduced competition by the firms in that sector.
Finally, there are information problems. Consumers have inferior information to firms
about the quality of a foreign consumer good that they have not tried before. Such in-
formation asymmetry often enables firms to raise prices. In addition, information asym-
metry between importers frequently delays the import of cheaper substitutes.

In order to alleviate the problems indentified above, we suggest the following policy
changes. The government should strengthen the anti - trust law and its enforcement
to regulate restrictive import contracts, import of competing goods by major domestic
producers, and RPM by wholesalers and retailers that is aimed at price fixing. In addi-
tion, the government should loosen its tight real estate policy to encourage investment
in the distribution sector. Finally, we suggest that the import price revelation policy that
has been in use for some items since 1990 be expanded to most imported consumer
goods that are introduced for the first time to give consumer better information and
be used only for the period of time needed to inform sufficient number of consumers.

An Overview of Readjustment Measures Against the Banking
Industry’s Non-Performing Loans

Kim Joon-kyung

Currently, Korea's banking industry holds a sizable amount of non-performing loans
which stem from the government-led bailout of many troubled firms in the 1980s.
Although this burden was somewhat relieved with the aid of banks’ recapitalization in
the booming securities market between 1986-88, the insolvent credits still resulted in
low profitability in the banking sector and have been detrimental to the progress of finan-
cial liberalization and internationalization.

206



Summary

This paper surveys the corporate bailout experiences of major advanced countries
and Korea in the past and derives a rationale for readjustment measures against non-
performing loans, in which rescue plans depend on the nature of the financial system.
Considering the features of Korea's financial system and the banking sector’s recent per-
formance, it discusses possible means of liquidation in keeping with the rationale.

The conflict of interests among parties involved in non-performing loans is widely
known as one of the major constraints in writing off the loans. Specifically, in the case
of Korea, the government’s excessive intervention in allocating credits has preempted
the legitimate role of the banking sector, which now only passively manages its past
loans, and has implicitly confused private with public risk.

This paper argues that to minimize the incidence of insolvent loan readjustment,
the government’s role should be reduced and that the correspondent banks should be
more active in the liquidation process, through the market mechanism, reflecting their
access to detailed information on the troubled firms. One solution is that banks, after
classifying the insolvent loans by the lateness or possibility of repayment, would swap
the relatively sound loans for preferred stock and gradually write off the bad ones by
expanding the banks’ retained earnings and revaluing the banks’ assets.

Specifically, the debt-equity swap can benefit both creditors and debtors in the sense
that it raises the liquidity and profitability of bank assets and strengthens the debtor’s
financial structure by easing the debt service burden. Such a creditor-led or market-led
solution improves the financial strength and autonomy of the banking sector, thereby
fostering more efficient resource allocation and risk sharing.

The Effects of the Heavy and Chemical Industry Policy of the 1970s
on the Capital Efficiency and Export Competitiveness
of Korean Manufacturing Industries

Yoo Jung-ho

Korea’s rapid economic growth of the past thirty years was led by extremely fast
export growth under extensive government intervention. Until very recently, the political
regimes were authoritarian and oppressed human rights and labor movements. Because
of these characteristics, many inside and outside Korea are under the impression that
the rapid economic growth was made possible by the government’s relentless push for
export growth through industrial targeting. Whether or not the government interven-
tion was pivotal in Korean economic growth is an important issue because of its nor-
mative implications on the role of government and the degree of economic policy
intervention in a market economy.
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A good example of industrial targeting policy in Korea is the “Heavy and Chemical
Industry (HCI)” policy, which began in the early 1970s and lasted for one decade. Under
the HCI policy the government intervened in resource allocation through preferential
tax, trade, and credit and interest rate policies for “key industries” which included iron
and steel, non-ferrous metals, shipbuilding, general machinery, chemicals, and electronics.

This paper investigates the effects of the HCI policy on the efficiency of capital
and the export competitiveness of manufacturing industries. For individual three-digit
KSIC (Korea Standard Industrial Classification) industries and for two industry groups,
one favored by HCI Policy and the other not, this paper: (1) computes capital intensities
and discusses the impact of the HCI policy on the changes in the intensities over time,
(2) estimates the capital efficiencies and examines them on the basis of optimal condi-
tion of resource allocation, and (3) compares the Korean and Taiwanese shares of total
imports by the OECD countries as a way of weighing the effects of the policy on the
industries” export competitiveness. Taiwan is a good reference, as it did not adopt the
kind of industrial targeting policy that Korea did, while the Taiwanese and Korean
economies share similar characteristics.

In the 1973-78 period, the capital intensity rose rapidly for the “HC Group,” the
group of industries favored by the policy, while it first declined and later showed an
anemic rise for the “Light Group,” the remaining manufacturing industries. Capital effi-
ciency was much lower in the HC Group than in the Light Group, at least until the late
1970s. This paper acribes these results to excess investments in the favored industries
and concludes that growth could have been faster in the absence of the HCI policy.

The Korean Light Group’s share in total imports by the OECD was larger than that
of its Taiwanese counterpart but has become much smaller since 1978. For the HC Group
Korea’s market share was smaller than Taiwan’s and has declined even more since the
mid-1970s. This weakening in the export competitiveness of Korea’s industries relative
to Taiwan's lasted until the mid-1980s. This paper concludes that the HCI policy had
either no positive effect on the competitiveness of the Korean manufacturing industries
or negative effects.

Simulation of Pension Finance and Its Economic Effects

Min Jae-sung
Kim Yong-ha

The role of pension plans in the macroeconomy has been a subject of much in-
terest for some years. It has come to be recognized that pension plans may alter basic
macroeconomic behavior patterns. The net effects on both savings and labor supply are
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thus matters for speculation. The aim of the present paper is to provide quantitative
results which may be helpful in attaching orders of magnitude to some of the possible
effects. We are not concerned with the providing empirical evidence relating to actual
behavior, but rather with deriving the macroeconomic implications for a alternative
possibilities.

The pension plan interacts with the economy and the population in a number of
ways. Demographic variables may thus affect both the economic burden of a national
pension plan and the ability of the economy to sustain the burden. The tax transfer pro-
cess associated with the pension plan may have implications for national patterns of sav-
ing and consumption. The existence of a pension plan may have implications also for
the size of the labor force, inasmuch as labor force participation rates may be affected.
Changes in technology and the associated changes in average productivity levels bear
directly on the size of the national income, and hence on the pension contribution base.

The vehicle for the analysis is a hypothetical but broadly realistic simulation model
of an economic- demographic system into which is inserted a national pension plan. All
income, expenditure, and related aggregates are in real terms. The economy is basically
neoclassical; full employment is assumed, output is generated by a Cobb-Douglas pro-
duction process, and factors receive their marginal products. The model was designed
for use in computer simulation experiments.

The simulation results suggest a number of general conclusions. These may be sum-
marized as follows;

— The introduction of a national pension plan (funded system) tends to increase

the rate of economic growth until cost exceeds revenue.

— A scheme with full wage indexing is more expensive than one in which pen-

sions are merely price indexed.

— The rate of technical progress is not a critical element in determining the economic

burden of the pension scheme. )

— Raising the rate of benefits affects its economic burden, and raising the age of

eligibility may decrease the burden substantially.

— The level of fertility is an element in determining the long-run burden. A sus-

tained low fertility rate increases the proportion of the aged in total population
and increases the burden of the pension plan. High fertility has inverse effects.

The Impact of Electricity Price Change on the Income Distribution

Song Dae-hee

The economic policy of decreasing the electricity price is widely understood to
have the effect of stabilizing the general price level and improving the income distribu-
tion. However, the impact of electricity price decrease on the income distribution is not
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quite sure although the electricity price decrease would increase the disposable income
of all households.

The electricity price change would affect the income distribution through three
channels. The first impact on the income distribution is made through the electricity
price sructure; Korean electricity price structure is designed to subsidized the industrial
sector at the cost of household consumption sector in the sense that the price per unit
electricity for industrial sector is much'lower than that for household consumption sec-
tor. The second impact on the income distribution is created through the disposable
household income effect of the price decrease; Relative disposable income effect among
households appeared higher to lower income household group and this relative disposable
income effect seem to improve the income distribution although the net effect is very
small. The third impact on the income distribution is formulated through the net profit
effect of entreprise sector; This unearned net profit increase to the already rich industrial
entrepreneurs group could create a negative income distribution effect.

A simulation of 10% electricity price decrease with all the price structure given
was attempted to calculate the net effect of income distribution and it was found the
net income distribution effect of flat electricity price decrease to be negative contrary
to the general understanding.

The income distribution effect would only be one criterion among many other criteria
considered in the electricity price making process. The electricity price decrease would
be helpful to the price stabilization and price competitiveness of industrial sector. However,
it does not improve the general income distribution status by the electricity price decrease
with the price structure given.

Dynamic Limit and Predatory Pricing Under Uncertainty
Yoo Yoon-ha

In this paper, a simple game-theoretic entry deterrence model is developed that in-
tegrates both limit pricing and predatory pricing. While there have been extensive studies
which have dealt with predation and limit pricing separately, no study so far has analyz-
ed these closely related practices in a unified framework. Treating each practice as if
it were an independent phenomenon is, of course, an analytical necessity to abstract
from complex realities. However, welfare analysis based on such a model may give
misleading policy implications. By analyzing limit and predatory pricing within a single
framework, this paper attempts to shed some light on the effects of interactions between
these two frequently cited tactics of entry deterrence.

Another distinctive feature of the paper is that limit and predatory pricing emerge,
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in equilibrium, as rational, profit maximizing strategies in the model. Until recently, the
only conclusion from formal analyses of predatory pricing was that predation is unlike-
ly to take place if every economic agent is assumed to be rational. This conclusion rests
upon the argument that predation is costly; that is, it inflicts more losses upon the predator
than upon the rival producer, and, therefore, is unlikely to succeed in driving out the
rival, who understands that the price cutting, if it ever takes place, must be temporary.

Recently several attempts have been made to overcome this modelling difficulty
by Kreps and Wilson, Milgrom and Roberts, Benoit, Fudenberg and Tirole, and Roberts.
With the exception of Roberts, however, these studies, though successful in preserving
the rationality of players, still share one serious weakness in that they resort to ad hoc,
external constraints in order to generate profit maximizing predation. The present paper
uses a highly stylized model of Cournot duopoly and derives the equilibrium predatory
strategy without invoking external constraints except the assumption of asymmetrically
distributed information. _

The underlying intuition behind the model can be summarized as follows. Imagine
a firm that is considering entry into a monopolist’s market but is uncertain about the
incumbent firm’s cost structure. If the monopolist has low cost, the rival would rather
not enter because it would be difficult to compete with an efficient, low-cost firm. If
the monopolist has high costs, however, the rival will definitely enter the market because
it can make positive profits. In this situation, if the incumbent firm unwittingly produces
its monopoly output, the entrant can infer the nature of the monopolist’s cost by obser-
ving the monopolist’s price. Knowing this, the high cost monopolist increases its output
level up to what would have been produced by a low cost firm in an effort to conceal
its cost condition. This constitutes limit pricing. The same logic applies when there is
a rival competitor in the market. Producing a high cost duopoly output is self-revealing
and thus to be avoided. Therefore, the firm chooses to produce the low cost duopoly
output, consequently inflicting losses to the entrant or rival producer, thus acting in a
predatory manner.

The policy implications of the analysis are rather mixed. Contrary to the widely
accepted hypothesis that predation is, at best, a negative sum game, and thus, a strategy
that is unlikely to be played from the outset, this paper concludes that predation can
be real occurence by showing that it can arise as an effective profit maximizing strategy.
This conclusion alone may imply that the government can play a role in increasing the
consumer welfare, say, by banning predation or limit pricing. However, the problem
is that it is rather difficult to ascribe any welfare losses to these kinds of entry deterring
practices. This difficulty arises from the fact that if the same practices have been adopted
by a low cost firm, they could not be called entry-deterring. Moreover, the high cost
incumbent in the model is doing exactly what the low cost firm would have done to
keep the market to itself. All in all, this paper suggests that a government injunction
of limit and predatory pricing should be applied with great care, evaluating each case
on its own basis. Hasty generalization may work to the detriment, rather than the enhance-
ment of consumer welfare.
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A Theory on the Scope of Financial Activity
Jwa Sung-hee

This paper is intended as an introductory essay to explain endogenous changes in
the scope of firm activities in the competitive structure of a deregulated, multi-product
financial industry.

Recently, the global financial industry has been experiencing a widespread reshuf-
fling in its activities, reflecting both consolidation and specialization. The spread of the
universal banking system, which involves the integration of various kinds of financial
activities, has resulted in the so-called financial supermarket. At the same time, the tradi-
tional set of banking activities has been unbundled into so-called financial boutiques.

A relevant question is where the current reshuffling process of integration and
disintegration in financial activities might lead the financial industry. However, present-
ly popular theories of the financial industry are not really appropriate for the analysis
of this issue.

This paper attempts to integrate the theory of specialization [George ]. Stigler, “The
Division of Labor is Limited by the Extent of the Market,” Journal of Political Economy,
Vol. LIX, No. 3, June 1951] and the theory of the multi-product firm [William J. Baumol,
John C. Panzar, and Robert D. Willig, Contestable Markets and the Theory of Industry
Structure, Harcourt Brace Jovanovich, Inc., New York, 1982] and to apply the resulting
hybrid theory, a theory on the scope of financial activity, to the financial industry.

The implications of this theory for the issues raised above are formalized under
five hypotheses on the reshuffling of financial activities as listed below:

Hypothesis I: The differences in the organization of financial industries among coun-

tries are determined by differences in the size of the financial markets, other things

being equal.

Hypothesis II: A financial firm will separate those financial activities simultaneously

having relatively strong economies of scale and relatively weak economies of scope

(alternatively, diseconomies of scope) from other activities. Conversely, the firm

will integrate those activities simultaneously having relatively weak economies of

scale (alternatively, diseconomies of scale) and relatively strong economies of scope
with incumbent activities.

Hypothesis III: A competitive equilibrium in the deregulated financial industry

will consist of both specialized and multi-product financial firms, resulting in a mixed

form of specialized and universal banking systems.

Hypothesis IV: As world financial markets fully integrate and all countries conse-
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quently face this single, common world market, the financial structures of individual

countries will become increasingly similar.

Hypothesis V: A more universal banking system will dominate the deregulated

financial industry in countries with relatively small financial markets, while a more

specialized banking system will dominate in countries with relatively large finan-
cial markets. However, equilibrium will ultimately be mixed, with specialized and

universal banks coexisting, as stated in Hypothesis III.

Based on these hypotheses, this paper interprets the historical development of
specialized vs. universal banking systems in major industrial countries as a process driven
by the evolution of the financial market in each country — i.e. the change in the size
of the financial market over time. In addition, this paper anticipates that the final
equilibrium of the world financial industry, which is currently under the pressure of finan-
cial innovations and deregulation, will be a mixed equilibrium with both specialized bouti-
ques and universal supermarket-type financial firms, instead of an exclusively specialized
or universal banking system.

Future research should seek continued theoretical elaboration and empirical verifica-
tion of this paper’s hypotheses.
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